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ENERGY BCONOMICS GREECE 


GAS NETWORK EXPANSION PLANNED=-The Athens Municipality intends te invite interna- 
tional tenders for a new town-gas plant, operating on naphtha .o replace the present 
Athens Gasworks, built one century ago by a French firm. They are now in the midst 
of a built-up area and, operating on i@ported coal, are 4 major nuissance as regards 
pollution of the atmosphere. The government intends to contribute Dre 350 million 
towards the new project. However, the Athens Municipality has more ambitious plans. 
It wants to expand the present network, which is limited more or legsstrictly to the 
inner metropolitan area, to the entire basin or less strictly to the inner metropo- 
litan area, to the entire basin of Attica. To this effect, France's SOFPREGAZ, §.A. 
has elaborated a plan and the mayor of Athens has asked the government to apply, on 
the basis of this plant, to the BEC for a financing facility worth the equivalent 

of Dre 1,500 million. This would be a followup to the Dre 350 million job contenm- 
plated as an initial stage in the modernization of the supply of town-gas to Athens. 
(Editor's comment: There has already been some argument as to where the new site for 
the works should be. At one stage, it had been suggested moving them not very far 
down the road where they are presently located, which would be in the direction of 
the old Athens-Eleusis highway. This is feit by many to be too close to town and 
may soon become built-up. An alternative is to have them at Aspropyrgos, near the 
State O11 Refinery but, it is understood, that there are objections from certain 
other quarters which view with some apprehension the concentration of too many vital 
energy producing unite within so small an area. The present gas-works on the Piraeus 
road occupy about 3 acres and are believed to stand over a very important archaeo- 
logical site. It is likely that, after the existing installations have been dem- 
lished, the area will first be excavated by archaeologists and then turned into a 
emall park or public gardens, sadly lacking in that district. [Athens HELLENEWS 
EXPRESS in English 1 Jan 61 p 3) 
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Oslo NORWEGLAN JOURNAL OF COMMERCE AND SHIPPING in English 12 Jan 81 p 19 


{Text} 




















> nor i a epee 

oorm Oh oo agree 
iis he jOhe the Be 
g'areme e@ould fase & 
we J fealnre “e J 
' Sere mprere oof var 


joe 8) 6N'e erhow 
eanng of lei wan 
tard he cad 
When he Werting 
. rh — — veg Gm 


“ef ihe hem &f v * 
‘en | ae Ore na Othe 
Puen leet) wort « 2 pre 
herein ‘or depret nan ‘or 
MEH Pas Hen A tah 
4 menne that how ote 
»owt «# eon ei sl a afd 
reate nereased ft miact ion 
“ut tahoe tha " th 
senne 61h Op emer 
he Jieawet ahd ernemolos 
ment of (he Gav of (omer 
foe 

hiepme fore lum 4 
euh the vie@perm = thar 
eR oductran ie a 

Whe #f doe 

have 6 2 OrOBiem of con 
ral —soThe) 6Ogelnecal «and 
“xis ot yeh lau be ihe 
spiny (oO ChSRRe produc 


1120 


_ ; e 4 
ne 2 
a 
‘ 
6 
1’ @wee aNe ae 2 
’ fa ; * 4 & e! 
tie 
athe 
heen Koen 
the ma 
rrougn at@a e eearid 


eh "Pu As * J 
uci, byl th Pauw o 
he wie ow Leh ac 


afford io Mags 
if era eee at oi 
prt Te e - > ohehewrm 


The fivherem Reve Dali uf 
om \aref &@ Capac) 4 OF 
lation © the fiehong re 
wurcoe, fork for careh and 
refinery The eaod mdun 
iy and Wiener GOweT wm 
Gunry are aise heedered be 
reource imue Large —— 
tors of the Norwegian 
por néwery fave) Geen 
‘eped> and this lee 
powwiinw@ = ioday Our 
Pradection Sat sot reached 
wieehon fem We mun 
‘Oo 8 greater Geeree rely on 
norr a6 6 efeources. 
ed hiepee 


me 8 or he OR i te 


har. sf he re 
agen a Waee OF ; 
* are due he 
ha ene : | ee 
aan (ounte end 


eeirets Pienhee sarge Pri 
ee 8 & Peed Of good 
deropmen Soe they 
‘ho id be oompleted and 


ner or al me wher 
some gfee: More woes 
we ‘Toget = rywt in ite 


ehen Off (fat he 
aan). «ot whe Mine 
se a ee —— 
vrong developmen: ‘ha «-¢ 
*@aily “ean 

We are © the maddie of 
miethanonel developmen: 
and there & fo Place for @ 
peels tmource coOnowm 
ng reform, weh a we 
had = the 1970's Suck ve 
form: a: *¢ thould mate 
whould om | Prove the 
aqualis af COMM unity 
and «+ method of function 
aid Minute of Long Term 


Planning. biepoe 

















COUNTRY SECTION INTERNATIONAL AFFALKS 


FORMER NATO=GENERAL SCHMUECKLE INTERVIEWED ON NATO CRISIS 
Zurich WELTWOCHE in German 10 Dec 60 pp 4547 


[Interview with Gerd Schmueckle, former NATO-General, date and place 
unknown) 


{Texs7 WELTWOCHE: For weeks now, the Buropean public has been 
upee® time and again by bad news concerning NATO such as that most 
of the members will be unable to come up with the 5 percent in- 
crease in their military budgets secaeey reed upon in 1978. 

Even the FRG, the habitual teacher's pe of the Western alliance, 
says it will be able to increase its budget by only 2 percent. if 
the member countries cannot honor the agreemente they have entered 
into, can the alliance still function politicaliy-- or to put it 
more bluntly, is NATO in the widest of a crisis ? 


Schmuecklie: I would say NATO is in the midst of a deep crisis. Of 
course there are people who say: ‘This is not so bad. Actually, 
NATO has always been in a state of crisis, We will get over this 
one, too.' | ‘annot share this view entirely. it is true that we had 
Our crisis situations in the sixties, too-- when France left the 
alliance for instance. We ganaged to overcome that particular cri- 
6is within a year, in the seventies, there was the southern tier 
crisie involving Greece and Turkey. That took 6 years to overcome, 
which was too long. 


But now there are trends appearing in the alliance which are much 
more worrisome. The Buropeans are relaxing their defense efforts; 
Social questions are ~ omg § pry importance at the expense of 
external security. Whether that is a wise policy only the future 
will tell. I am afraid it is not. 


WELTWOCHE: Wow what about the relationship between NATO and the 
most important member of the alliance, the United States ° Some of 
the future Republican President's entourage have been making noises 
as though the old Mansfield resolution might be revived accordi 

to which American troops might be withdrawn from Burope in oage the 
Europeans no longer contributed as guch to common defense as the 
Americans. Do you think that is just sound and fury ? 


Schmueckle: Por a time at NATO I think it was just that when the 
Americans said ‘we will withdiaw our troops." But by now the limits 
of American patience apnear to have been reached. Prequently, the 
Buropeans resortec to needling the Americans, relying on the good- 
naturedness of the Americans throughout. The Anglo-Saxon character 
happens to be such that it displays great ‘en but will react 
very sharply indeed, if pressed to the wall, 








WELL@OCKS: VOesd that Bean you aha the AG@erican criticism of 


La 


Seh@ue ¥ ie Vae@ec Diu 7. : o> : ant eure pe ans have overdone 
, the : F F LAG >see @ _ 2 if : + : 5 _va i° hat Ale’ rP.ca wisi 
take actions which Couaad | Vb psePavan UF UB, if Burope's readie-g 


nese to do what ia necessary for joint security continues to 6iacken. 
At worst, we wight have to countenance the withdrawai of troops 


ror the PRG. That would t X ror the deiense of Western 
Europe. 
@ELT@CCKE;: The Americans continue tc tell the Buropeans that oY 
oeuming defense responsibilities in the Persian Guif for example 
they would be helping to defend the security intereste of Western 
Burope 6° percent of whose ofl supplies originate in that parti- 
lar part of the world, How would such a division of: responseibili- 
ore n practic ¥ 
jchmuecklie: 1 would firet like to say how it should not work. 


4 would not work, if the Europeans said: "Let the Americans do the 
firty work, Let thea do the fi tt ng, even including our batties." 
hat would be a first group taikine. A second group, which would in- 
\ude Germany, might say: "We wilt io our duty after a fashion, but 

no more.” And a third group would do nothing at all and simpiy iet 

the other two protect at. Now that would be the kind of division of 
labor the alliance could not toierate. i am convinced, if it ever 
st far «perhaps not intentionally but as a result of diverse 


got e 

tendencies which mutually reinforce each othere=- the NATO alliance 
would be almost finished. Such signs of disintegration in the NATO 
oun 


tries have been discernible for some tige but have not yet had 
“litical impact. 


JELTWC CHE: What can the aliiance do in @ positive sense ? Are 
there any indications that other sember countries have begun to 
spice with the Americans ” 


Schmuecklie: Yes, It ig a positive fact that there are Anerican, 
British and French naval unite operating jointiy in the Gulf. The 
Germans Must see to it that there wili not be a coalition forming 
within the alliance in which they are not represented. After all, 
the Germans are fully juotified in wanting to be part of reese 
that have some thing to say. 1 would not exclude the. possibilit 

of an old alliance's suddenly reasserting itself within NATO, That 
might be unavoidable, if we are not even prepared to accept joint 
responsibility for what happens anc what needs to happen outside 
the treaty area. 





@ELTWOCHE: Does that mean you are in favor of extending NATO's 
area of responsibility ? 











schmueckle: No, The geographic ligite of the treaty area should 


be retained as agreed upon, i think if we wanted to alter the 
treaty text, we would never come uF with the same satisfactory 


sengungs we have today.What 1 do believe is that those who for 

good reasons only want to be active inside the treaty area will 
have to do Bore in case those who Gust operate outsice the treaty 
area are called upon to take up heavier burdens there than hereto- 
fore, And what is even Bore important, i think, i8 that the members 
of the alliance snould bear joint responsibility politically for 
everything that takes place outside the treaty area. it simply wili 
not do for us to emulate the Swabians and tell the Americans: 
"“Jokele, you go on ahead; you have larger boots on.” 


AELTWOCHE: But how is that supposed to work ° NATO already speaks 
with almost as wany voices as it has members. 


Schmueckle: These voices gust harmonize sensibly, to be sure. That 
is the only way to achieve success, Of course all Voices Bust be 
heard: that of the Buropeans, the Germans, the British, the French 
and that of the Benelux countries, the Scandinavians, the ltalians, 
the Turks, the Greeks and the Portuguese. 


WELTWLCHE: But the present orvanizational structure of NATO is not 
really equipped for that. 


Schnueckle: No, certainly not. NATO is no longer fully equipped to 
conduct a consultation process such as can lead to quick decisions 
in @ serious crisis, | therefore proposed that NATO establish a 
crisis cabinet under the chairmanship of the secretary general at 
such times in which the gain powers would be permanentiy represen- 
ted and the small countries by one rotating representative. I bee 
lieve tnat such a body --which, incidentaliy, should not be staffed 
by ambassadors but by ministers, perhaps even by the foreign minis- 
ters-=- is indispensable, if we wien to arrive at political responses 
to serious crises with the requisite speed. The decisions themselves 
would of course be left to the full ministerial council. 


@ELTWUCHE: At the sase time that alliance defense budget increases 
are beine called too low, military men are pointing to alarming ine 
creases on the part of the Soviet Unicn. Is that merely par for the 
course in order to maxe the requircd increases more palatable to 
the governments concerned or are these worries, ¢s far as you can 
tell * a former ceputy commandereinechief of NAITO, based on hard 
facts 


Schmueckle: We gilitary Gen have been warning the political leaders 
in the alliance since ‘76 that we could be heading for military 

imbalance. in part, our warnings were heeded. But by and large, they 
were not taken seriously enough. The present situation is such that 
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aii \ 11440 an Sininusa jsensus on poiiticas matters 
has patentiy : o e point of exhaustion, whose Giliitary detere 
rent Vaiue i8 On the wane anc whos efense forces are constantly 
MT.LMNAINE 426 Cogpare to tae Warsaw Pacte= does such an aiiiance 
ve any deterrent value ieft at a ’ 
t atill hae deterrent value; but we will have to do 


Bore "or its gelense value ii réer to improve the ceterrente= not 
ause we particularly want % ft tb Sut because the soviet args 
Bip 'orces us to. am convinced the Americans have the wiil to 


io that, no @atter wh » Presiden’ arter or Reagan. From left to 
richt, Aperica ia firgly resolved to make up for what was negiected, 
- . V whetner enh Burope an wil i &' a4 .Ong, whetner they 
vant ¢ nad are able to. Unfortunately, there are ever iarger 
rrou; Burope -ein our country, — who say: "We must take ane 
ther patn but that * the Western alliance.” Nonetheless, the 
policy of military balance can succeed, if there is a widi. fense 
smn * + view 4 >: 7 fig *al ifi-zu a,Oon J it vv eur »* 'g relae 
tionship to america, 


@ELTWOCKE: Above and beyond tne yntroversy regarcing the size 
} of how much is enough there is 
a mucn t e serious conflict brewing which reiates to joint aliiance 
strategy. The preeeminent position of the Americans is deing more 
or less openly challenged by the small countries; NATO resolutions 
h ac the one on modernigation are being questioned by Holiard 


f deter budgets : the estior 











and Delgiu® Almost 46 soon ae they are paseed, Are the common goals 
which tied the NATO sember countries toge.ner for sore than 40 
years ail but gone ? 


jonmueckie: | 40 not believe they are gone, but they have to be 
revived asain and again. | a@ convinces that if we etick te the 3 
percent «=a figure, incidentaily, arrived at 46 4 result of German 
preseure and not just “poppyoocok," ae they are saying in Bonn these 
dGaye== if we — through thie @inigum program, then the alliance 
will regain ite strength. But another requirement is that the Ageri- 
cane fully Preassume their leadership role. 


WELTWOCHE: But then the Buropeans will feel the Americans are lord- 
ing it over them again, 


Sehmueckie: Yes, that is the gad part of it, Once the Americans 
assuce their full share of responsibility, the eee atart to 
complain about hegemony and about aiways having to follow the iead 
of the Agericans, But if the Americans faii to assume their leader- 
ahip role, then the Buropeana ask for stronger leaderehip. Por 411 
that, i @ust @ay that whenever the Buropeans adopted a sensibie 
ners line, the Americans were always ready to reach 4 compromise 
with thea, 


SBLTWOCKE: At the December meeting, SATO will not be ee with 
budgetary @attere for once but with iast qoee so-called erni- 
gation resolution which caile for inetail 572 Oruiee and Pershing 
il medium-range Gissiles to offeet the Backfires and 8520's in the 
Soviet @edium-range areenal. Now that increases armamente in wey 
even further and Bight even introduce 4 new arms race, will it not ? 


Schmueckie: 1 a® no at fan of godernigation. But 1 as inst 
the arme buildup by the other side. I s@ not for Pershing li's or 
Cruise Giesiles, but | a@ against the other side stationing sore 

and gore 55<20's and thereby creating mever mepeaeses threat to 
Europe. Hel@ut Schmidt is right in saying that the beet people can 
do for the preservation of peace is to establish gilitary balance. 
I would rather see disarmament achieve this goal. But if that is 

impossible, we will have to reestablish balance via sodernization. 


SELTWOCHE: Do you then feel that the Western — to negotiate 
with the Soviet Union about controlling Suro-s gic weapons does 
not have 4 chance ? 


Schmueckle: Wo, but I a@ against the public being given the is- 
ression in and again that args control is easy as pie. Unfor- 
unateiy, it is even easier to @islead in thie field in the 
field of armaments. The truth is that we have told the Soviets we 

are ready to shelve modernization and to negotiate about it while 
there is still time. So far, there has been no Soviet reaction to 
the NATO proposal, or hardly any to speak of. If they do take us 

up On it, we will be facing extremely difficult negotiations. 
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WELTWOCKD: SBaperte are alwaye pointing out that there will be no 
@ove@ent on euro=strategic negotiations without progress on SALT 

i» But SALT Li, ey in View Of Reagan's —2B298 the neat 
A@erican President, seems to be a more or less dead political issue, 


Soh@ueckKkie: Just the same, 4. hope that SS between the 
Americane and the Aussiane will continue, at io important and it 
,8 equally important for MAPA in Vienna to continue and for nego- 
tiatione on the Soviet @ediu@erange @issiles to open, 


SELTWOCHE: Do you mean to say that negotiations will continue, but 
that there will be no tangible resulte ? 


Schmueckle: i lived through these areas control negotiations for 
years, but I cannot tell you whether the desired results can be 
attained within the required tige frase. I was one of those who 
thought that the arms buildup would automatically slow down during 
an era of detente which we ourselves initiated and in the course of 
which at least some gaine were gade, I was disappointed; the arms 
buildup did not slow down but speeded up, unfortunately, 


SGELTWOCHE: That brings @e to the next question which concerns de- 
fenee and detente, Once upon a time, a strong common defense ner 
wae considered 4 prerequisite for wATO to be able to enter into 
negotiations with the Bast and to conduct an offensive policy of 
detente, Now that relations between America and the Soviet Union 
appear to have cooled after Afghanistan, detente seems to be in 
serious danger, Do you arree ? 


Schmueckle: Terme lixe "cold war” and "detente" remind we of the 
wowan who said in 1945; "Under Hitler, all we t wae Vitamins 
anc now that the Americans are here, 411 we get is calories. What 
| would really like to know is when we are going to get some thi 
to eat.” Newer gind “cold war" and "“detente"=-- what i would really 
like to Know is when we will be able to conduct normal policies at 
long laet; norma. Licies between nations which will of course be 
aiming at cetente t which will unfortunately be garxed by tension, 
too, a8 all policies are. To work for detente among nations and to 
reduce tensions is 4 soreal isperative for aii — policy, 
rticularly in the atomic age. i as inst constantly changing 
abelis. Now we call it “cold war” and before long we call it "dee 
tente” and if detente does not work, then the next stage gust in- 
evitably be called “cold war*® — 1 4@ 180 against saying that 
there is no alternative to 4 policy of detente because there is 
one alternative that every responsible policy gust be prepared 
for and that is that it gay fail. 


@BLTWOCHE: Whether it has failed or not, it is clear that the Bast 
has at least indirectiy influenced s#estern decisions, One example 
would be that Breghnev warned the dest not to go through with the 

















NA oderni@ation piane last September while at the same tine 
sPomieing not to Petaliate against those Countries that opposed 
the plane within NATO, Moscow Row seems to have succeeded in crack 
r the alliance, Beig use ae » . a BHo..aned 4afe showing fo Sighs 
paying # OA the Natu Pesoisutions that were adopted. 


veveckie: Khkrushenev once said ==] the t it despicable=-- he 
jeestroy jermany wi tn five atom'ec bombs, Prance with seven 
Bogiand with taree, TRA Bade so lapresseion on Beatern Lurope 
| the tige, On the contrary: that tnareat ied to greater cohesion 
w thin the alliance, almost think it is ewen gore despicabie 
shat the Soviets came up with this time: that the FAG could become 
7 Sic target but that whichever country 414 not station nuciear 
n ite territory would regain a Kind of isie of the blessed, 
saee of war, in the Middle Ages, thie was Known ae “terri- 
. o waa the practice of ietting & vVieti&g aee the torture 
trumente in Order *6 @aze Ai® Bore compliant. | think it if 
fespleable for euch threate to be used in international relations 
and equally despicable that no reaponsible Weatern politician spoke 
out againet thea. 


‘iL 7WOOME: The Trhited States, the g@oet important Bember of the 
®, wili GOOn hai 4 new governsent,. Men you Know personeiiy, 


former NAT mander A,exancer Haig and former secretary 
tate Henry Riessinger, are lieiy to Become Bembera Of the Aea- 
abinet, you think that such people Coulis initiate 4 hew 


na f Atia@ntic partneranhip ana that Sisuncerstancdings senong the 
At. ant mepher nations could be avoided better than heretofore ? 


¥.@: My pereonal acquaintance with these two Sen convinces 
f tn.s, General Haig a8 well as Kissinger are Atiantics ané as 
r -onvineead of the fact that the future of the West is best ser- 
ved by the Buropean nations and America being together and staying 
together and that it is only in thie way that we will be able to 
preserve our greatest good, which is freedos . 











COUNTRY SECTION AUSTRIA 





PORE ION TRADE PROBLEMS WITH BAST BUROPE, JAPAN 
AUILNL224 Vienna WINNER ZEITUNG in German 1) Jan 81 p 7 


\Summary| At a Vienna press conference on 12 January, Trade Ministry spokesman 
Melis! declared that the development of Austria's foreign trade in 1980 was marked 
by 4 strong increase in imports from fast Buropean coumtries, and only very slight 
increases in exports to these countries, The 77.2 percent import increase is large- 
ly due to higher energy iaports that cannot be influenced by trade policy measures, 
whereas the low export increase of only 2.7 percent in 1980, according to Meisel, 

is unsatisfactory and caused by an inadequate flexibility of Austrian exporters 

and their failure to adjust production to specific requirements of East Puropean 
markets. 


Trade Minister Staribacher etressed that Austria will continue to adhere to the 
principle of — liberalized foreign trade, and that import restrictions might be 
considered only for Japanese products, since Austrian exports to Japan in 1960 
totaled only 1.5 billion echillings a8 against 6 billion echillings worth of ia- 
ports from that country. 


Staribacher said that he told his Japanese counterpart Tanaka recently in Paris 
that this imparity would have to be eliminated. Since even efficient Austrian ex- 
port companies have been unable to establish — foothold in the Japanese market, 
the exchange ratio can be improved only by a reduction of Japanese exports to 
\ustria through self-iaposed export restrictions. This applies mainly to Japanese 
automobile exports to Austria which account for 22 percent of ail Austrian car ia- 
ports. Another problem are Japan's electronics exports, Staribacher said, adding 
that in the case of videorecordere Japan has been warned that Austria aay have to 
introduce import quotas unless delivery restrictions take effect. 


cso: 3103 
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COUNTRY SECTION AUSTRIA 


BRIEFS 


COOPERATION WITH ALGERI A=<State Secretary Nusebaumer has successfully coneluded 
talke in Algiers on close cooperation between Austria and Algeria in implementing 
the lS-year program fo, modernizing Algeria's railroads. Austria will grant Al- 
geria a 6 billion eechilling loan to finance deliveries of Austrian firms in con- 
section with this programs. A formal agreement on this cooperation will be signed 
in Vienna at the end of January during 4 visit of the Algerian finance minister. 
\Vienna WIENER ZEITUNG in German 18 Jan 81 p 7 AU] 


NtO-NAZ1 ASSOCIATION BANNED--The Interior Ministry hae disbanded another neo-Nazi 
weociation, the “Boehmerwald Wandering and Mountaineering Association” that had 
been registered in 1979 by Rudolf Palla from Linz, 4 geaber of the “Action New 
Right” (|ANR| group. Contrary to ite statutes, the association disseminated pan- 
Mermaniet propaganda in its paper DER PREIWILLIGE, stressing its determination to 
unwavetingly adhere to the "German cause” and using phrases such as “Long Live 
‘erman Auetria.” [Vienna ARBETTER-ZEITUNG in German 17 Jan 81 p 2 AU) 





WRISTIANS AGAINST U.S. ‘INTERVENTION’--in a joint open letter to the U.S. Embassy 
in Vienna, two Austrian groups--the "Critical Christians’ Action” and the “Solid- 
arity Group of Engaged Christians”--reject any fore of open or veiled U.S. inter- 
vention in El Salvador. “The two organizations expressly protest arm supplies to 
the governing junta by U.S. ailitary planes, and the direct involvement of heli- 
copter pilots and military advisers in the fighting against the popular uprising.” 
[Vienna ARBEITER-ZETTUNG in German 17 Jan 81 p 5 AU] 
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COUNTRY SECTION CYPRUS 


DENKTAS CALLS POR UNITY AMONG PARTIES 
Nicosia BOZKURT in Turkish 26 Nov 80 pp 1,6 


[Text] Nicosia (ANATOLIAN AGENCY) — TPSC [Turkish Pederated State of Cyprus] 
President Rauf Denktas, visiting the Karpas villages a day ago accompanied by 

Prime Minieter Mustafa Cagatay, certain ministers, the National Unity Party 
Famagusta national deputies and district officials, was welcomed by public ovations 
in the villages he went to. Hearing the petitions and complaints of the people and 
also speaking with Greek Cypriot citizens in Karpas, President Denktas called on 
the people to help the government in the struggle with rieing costes and to be wit- 
nesses against black marketeers, going to court if necessary. In this context, 
Prime Minister Cagatay aleo said in his speeches that the advance paid for potatoes 
and citrus would be increased because of devaluation and that in addition to this 
the surpluses sold would be transferred to the producer. “Let no one doubt thie,” 
he said. 


Denktas' Comments 


While visiting and talking with the public gatherings in Sipahi, Dip Karpas [Rizo- 
karpason), Adacay, Erenkoy [Kokkina] and Yesilkoy [Agios Andronikos], Denktas 
stated that the talke had not yet reached the point of achieving results and asked 
that our people conduct the struggle in unity and solidarity. Speaking to a large 
crowd in Erenkoy, Denktas said: 


“There are young people in the world who, although they have everything, are in a 
estate of crisis, have no ideals, who live like vegetables, who do not know the 
value of country and of the flag. in this crisis, they choose leaders from other 
nations because they have no guides in their own histories, no one to look up to. 
They take what others say for their own nations and separate into factions, 
attacking each other, destroying the peace of the country and weakening their 
nations. For Turkish youth, there is 4 torch, a leader whose name evokes pride in 
working for the homeland and the nation, an Ataturk.” 


Agents 


Again mentioning the subject of “agents,” Denktas insisted on the existence of 
those with designe on our beautiful homeland and said, “There are agents among us. 
Those who give you hopelessness are the very ones who interpret the slightest 
incident for their own purposes and would have you a vegetable without 4 country, 
without 4 nation, without a flag.” Speaking of our need for unity and cohesion for 
the good of the national cause, he said the following: 


lk 

















‘here afte those who accuse me of partisanship when 1 call upon the people for 

mity and coheston, This is nonsense, | am fot opposed to the formation of paf- 
‘ies as required by differing opinions; | was the speaker of the Assembiy which 
drew up the astitution ensuring our democracy; | signed this constitution, How 
ever, the patties Must do what the flationa ause fequifes, they Must unite as the 
least common denominator, they Must get positions afd attitudes againet 
initiatives which would sacrifice our freedom on thie soll, which is a free country, 
to some ideology of other and take the meaoures required to bring {ringe organi-~- 
itione engaged in harmful activities into Line Vigilance and dynamism in this 


evpata ate necessary, we @4::1 Have a duty | ' ia No one can Bay, ‘Ie's not my 
sinees.' We have to be like steel in this regard. There is no other way.” 
39 














COUNTRY SECTION FRANCE 


FAILURE IN CHAD SAID TO SHOW NEED POR STRONGER INTERVENTION FORCE 


Possible Military Plan 
Paris LE MONDE in French 20 Dec 80 p 16 
[Article by Jacques lenard: “France Seeks 4 More ‘Muscular’ Striking Force” | 


[Text] In May 1978, Operation Bonito in Kolwezi--the dropping of a Foreign 
Legion parachute regiment over the province of Shaba, in Zaire--made it clear that 
France lacked the long-distance communications means needed for overseas military 
action. 


Por the time being, the problem was resolved by the temporary leasing of channels 
eartied by an American telecommunications eatellite. The general staff then 
arranged with the gover:ment for the use of three Transall planes to provide 
command-post communications relays, with containers which could be transported by 
air, and were air conditioned and ready to handle intercontinental communications 
with the command post in France. 


This arrangement is operational today and has even been tested during French- 
African maneuvers. 


in December 1980, the intervention of Libyan armored vehicles and helicopters in 
Chad in aid of Weddeye Goukouni's government troops forced Hissein Habre's 
forces to abandon their positions in “djamena and to return eventually to guer- 
rilla tactics. 


France, which had already participated in earlier operations in Chad with resources 
strengthened by two regiments at least, had temporarily to abandon thought of 
playing 4 @ore active role in this case, awaiting indications, independent of ite 
own action, of victory for one camp over the other before hoping to resume ite 

role in the African picture. The French Army appeared somewhat inadequate to 
oppose the Libyan offensive, 4 source of concern to the neighbors of Chad and the 
allies of France. 


lamediately the general staff resumed studies of a force for foreign action with 
greater weight and “muscle,” which it interrupted thie summer for lack of soney 
and the 300 cadres needed to sake up this wait of 2,500 men in all. 
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irush Fires 


Yor uee against the “brush fires” whieh break out here and there, faced with an 
ineuffiectently experienced or poorly armed adversary, Prance can send 4 company~= 
140 Men--or 4 regiment, with light equipment, within 2746 houre, Tet has already 
dene 40a, There te ne doubt that it ean deo jittle mere, except to allecate more 
substantial meane the deployment of which takee more time 


when faced with an expeditionary force which ia better equipped and has armored 
vehicles, light support planes, or even helicopters such ae the Soviet Mi-248 
equipped with a 12. 7-millimeter gachine gun and capabie of sending up to i26 
Si-millimeter rockets at a target, a8 wae the case with Libya in Chad, the Frenel 
arey @ust think twice before gounting an operation, if asked to do 40, 


Perhaps the technical and tactical exploite of the Libyan column in Chad should 
not be exaggerated. There was no hostile environment, which would have made any 
intervention by Tripoli problematical or risky. On the other hand, two neigh- 
horing @tates were involved, which sigplified logistic problems. One of the 
ountties requested and then accepted eilitary aid from the other against an 
adversary lacking heavy and regularly supplied equipment. 


These are all factors which facilitated the action by Colonel Qadhdhali, which was 
in addition undertaken by a emall argy--53,000 gen in Libya-<-but one staffed with 
foreten advisers, aided by Islamic “gercenaries,” and abundantly equipped, beyond 
the requirements for protection of the national territory alone. 


Nonetheless, the Libyan success in Chad will force African countries in the future to 
take lone! Gadhdhafi's army into account, as circumstances dictate. Parallel 

with thie it underlines the need for France to plan a military apparatus adapted 

to sew forme of intervention in order, should the need arise, to honor ite con- 
sitments to the nations which might ask it to implement the defense or aid 
agreements concluded in the past with Paris. 


in such af eventuality, the French range of apparatus is singularly iacking in 
means of support--artillery, armored vehicles and means of defense against air- 
»lanes and helicopters--which would serve to reinforce the airlifted combat 
companies. 





Light automatic machine-gun squadrons equipped with 90-millimeter guns or 
6O-millimeter gortare, 105-millimeter artillery batteries, 120-millimeter heavy 
mortar sections or 20-millimeter anti-aircraft guns with which foreign inter- 
vention forces are equipped today sight prove insufficient to halt 4 sizable 
offensive. * 


a 2s — — 


*According to the possible scenarios of intervention, France today could organize 
available units on the basis of a reserve of W infantry or scout and support com- 
panies (equipped with anti-tank sissiles), 10 light automatic machine-gun 
equadrons, 7 heavy @ortar sections, 4 105-millimeter artillery batteries and an 
AMK~30 tank squadron transported exclusively by ship. To this land army contin- 
gent, 7 naval commando unite (1,000 gen) could be added. 
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Protect Under Study 


fven the support of Jaguar aircraft or helicopters is not 4 panacea, for their 
range of combat actions and the relatively limited duration of their activity in 
the sone, despite in-flight refueling, demands that there be a safe or protected 
airfield nearby, particularly if the enemy, for his part, has an anti-aireraft 
arsenal, a facility which henceforth is within the reach of a number of countries. 


To speak the truth, if France had the support means in quantities adapted to its 
needs, it would still have to be able to transport them to where they are needed 
by some other means than the Traneall aircraft, an excellent tactical “tool” for 
transfers within the theater of operations, but an inadequate vehicle for the 
etrategic transportation of major military loads over long distances. 


This sumer, the general staff was scheduled to begin the establishment of a 
Jiet etrike demi-brigade, with heavier equipment than is used by the lith para- 
chute division and the 9th marine light infantry division. 


it was to be made up of two regiments under a general staff: one, the 2d 

foreign infantry regiment, with ite 4 motorized companies, would be based in 
Corsica, and the other, the 2let marine light infantry regiment, with for the time 
being 2 forward armored vehicle companies (79 troop transports), an automatic 
machine gun squadron and a heavy mortar section. Later, the heavy mortars will be 
replaced by 155-millimeter tractor-drawn batteries to be transported by Transall, 
and 2 AMX-1ORC armored squadrons (for gun carriages) will take over from the Light 
automatic gachine guns. But this proposed ‘ist demi-brigade remains in the study 
phage. 


First of all, the armored AMX-10, because of ite 13 tons of weight, cannot be 
carried by Transall. This load would seriously reduce the plane's radius of 
action. Aleo, the land army is having difficulty in finding the credit and the 
active cadres=--about 300 out of a total of 2,500 professional officers--for this 
wnit, the creation of which would seem justified by the events in Chad. F ally, 
the problem of air support would require a solution which is original--with the 
very short-range ground-to-air aissiles mounted on an advance armored vehicle or 
carried on the back of the gunner-<-but quite distant in time. 


Possible Courses Considered 
Paris LE FIGARO in French 19 Dec 80 pp i, 4 


[Editorial by Patrick Wajeman: “Should We Act or Stand Pat?” ) 


[Text] One must know when to admit defeat. The winning of Ndjamena by the Libyan 
troops represents 4 defeat for France. This is the case because, on the one hand, 
the gan on whom we placed our bets, Hissein Habre, was flattened by Colonel 
Oadhdhafi's« tanks, which clearly indicates that we were unable to give his 
the necessary aid. And on the other hand, because the slap in the face the 

master of Tripoli has just dealt us will inevitably have its effects on our best 
African allies (Senghor, Bongo) and will erode their authority. 

















That having been said, a diplomatic setback, hewever pairful it may be, should be 
kept isolated from partisan struggles and political plets. Unfortunately, this 

is not what is happening, and the kind of sadistic glee with which a broad leftist 
fringe ta celebrating the “failure of the neo-colonialism undertaken by the Fifth 
Republic on the black continent” these dave ie truly revolting. 


lefore becoming merciless censors, senerou.t-hearted men should however remember 

that they are not free of blame any gore than others, and that it is not simple 

for 4 statesman to master a foreign conflict. Have the socialists forgotten, 

they who have never been capable of perceiving the international reality with 

extreme clarity, whether intervening of abstaining as the case may be, the counter- 
ufrent of Kietery’ Was it net in fact Leon Slum who refused to aid the Spanish 
republicans? Was it not Guy Mollet who thoughtlessly involved France in the Suez 

campaten 


\e for the communists, their arguments, one suspects, barely accommodate the 

facte and they evidence the most unbridled bad faith. For example when 

Robert Lambotte makes bold to write in L'HUMANITE that "50 years of colonial 
lomination and 20 years of neo-colonialis® do not authorize our government leaders 
to play arbiter” in the erisis in Chad, one ie suddenly seized with the ir- 
repressible urge to ask him if 60 years of absolute servility on the part of the 
PCF [French Communist Party) to the USSR represents a better reference! Similariy, 
when the communist scribblers naively express surprise that France could have 

given ite support to the “abductor of Madame Claustre,” one is amazed by such fine 
eoral uprightness. For if the communists really feel such an aversion for kid- 
napere of all sorte, why the devil did they so virulently condemn the American 

raid on Tabas designed to rescue 50 innocent hostages from their Iranian abductors’ 


jut let os return to the gain thing, i.e. the future. France today has three 
possible options: sending the Legion to Ndjamena; offering its support to an 
inter-African force which would have the assignment of “maintaining the inde- 
pendence of Chad" (VGE dixit); or contenting itself initially with a massive 
increase in its weapons deliveries to Hissein Habre (who has just expressed his 
intention of pursuing the struggle). 1 would not venture to express a preference 
for any one of these hypotheses. It is for the politician, not the chronicler, 
to aseume this kind of responsibility. One thing is certain in any case: our 
country can no longer afford ©o remain passive and gust in one way or another 
contribute to driving the Libyans out of Chad. This is the price of credibility 
for our African diplomacy. 


There are many, it is true, who urge abstention: Chad, they whisper, will soon be 
"“Qadhafi's Vietnam"; thus all that is needed is to let the Libyan dictator be 
dragged down thereby. Unfortunately we are only too familiar with these erroneous 
prophecies which passively expect of the gods what only the courage of men can 
produce. These same fine apostles told us yesterday that Angola would become 

“the Vietnam of the Cubans” and that Afghanistan would be transformed, as if by 
magic, into the “Vietnam of the Soviets.” The result? Castro's mercenaries still 
make the law in Luanda, and Brezhnev's gen reign as gasters in Kabul. Shall we 
commit the same error yet once again? 


in truth, there ere at least two good reasons which point toward an active atti- 
tude on the part of France. 
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‘he filret is one of a moral sort, For months now, Mu' amar Gadhdhafi has 
conetetently humiliated us, it woul’ seem chat it is time to make him understand 
that our patience has ite limits, And the affair in Chad offers us an oppor- 
tunity. 1 € we fecall that last February, the number-one gan in Libya methodically 
organized the plundering of our embassy in Tripoli (in fact, why were we sc quick 
to erase all @ention of this seandalous exaction?). At that same time, in a 
statement to the AFP, he promised solemnly to “combat French neecolonialism in 
Africa by all means, ineluding war" (in fact, why did we pretend to be unaware 

of this insulting intention, which even a tiny nation in Melanesia would hardly 
ave tolerated’), Finally, in September he shamelessly proclaimed that Chad 
represeate the “vital space” of Libya and disdainfully urged the French govern- 
ment to adjust to that (in fact, why did we fail to recall then that the concept 
of “vital espace” harks back to rather disturbing precedents’). 


Once again, should so many affronte go unanswered? 


The second reason, for ite part, has to do with political calculation. In halting 
the advance of Libyan expansionism, France would be killing three birds with one 
stone: 


it would reassure the leaders in the region who are watching the advance of the 
“Ielamic legions” of the master in Tripoli with horror. And there is a great 
iikelihood that nations such as Mauritania, Mali, Niger, Sudan, Chana, Nigeria, 
Gambia, the Central African Republic and Senegal would not be too upset if 

‘hdo ati were checked, This is putting it very mildly. 


it would show the Soviets (who are arming and staffing the Libyan troops) that the 
Western camp is not prepared to tolerate their operations to destroy stability 

in Africa. One simple explanation in this connection: it is known from certain 
sources today that the final offensive launched Gadhdhafi against Hissein Habre's 
positions was the product of detailed collective preparation to which the 
ambassador of the USSR in Libya and its “experts” contributed heavily. Under there 
conditions, stubborn i sistence on regarding the war in Chad as a purely regiona, 
problem would emack of nothing sore or less than mental aberration! 


it would prove to the new American administration that the Europeans are entirely 
capable of participating actively in the defense of the free world. is it 
necessery to spell out the fact that such an evidence of “maturity” would increase 
the specific weight of the old continent vis-a-vis Washington. 


To stand pat or to act: the choice available to us is entirely clear. There can 
be no doubt that France as always will be able to measure up to its reputation. 


5157 
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COUNTRY SECTION GREECE 


USSR SIGNS NEW ECONOMIC AGREEMENT 
Athens HWELLENEWS EXPRESS in English 1 Jan 81 pp 1, 2 


[Text] A new agreement-framework for economic and technical cooperation between 
Greece and the USSR was signed in Athens on the 234 of December 1980. It brings 
relations on these subjects into line with what is applicable between the USSR and 
other EEC member-states. Mr A. Majulo, Soviet deputy sinister for external trade, 
came to Athens for the occasion. 





Detaile of the agreement specify that: 
— in 1981, Greece will be supplied with 2,000,000 tons of Russian crude oil. 


— An the 1981-1986 five-year period, the USSR will make available to Greece 1,000 
million cu. metres of natural petroleum gas and, after that date, supply will be at 
the rate of 2,000 million M) per annum. (Editor's note: The statement does not men- 
tion how this gas will be delivered to Greece. Readers may remember that, when the 
matter was discussed previously, the obstacle had been lack of trans-Bulgarian piping 
facilities which would have to be enlarged and strengthened accordingly. ) 


-«the USSR will increase by 25 percent the amount of electric energy it is at pres- 
ent selling to Greece. 


-=the Hellenic Industrial Development Bank is understood to be continuing its study 
of proposals for a joint Greek-Soviet alumina plant. 


--there wae a promise that the USSR vould step up its purchases of Greek citrus 
fruit and leaf tobacco, which had remained somewhat stagnant in recent months. 


-=the Soviet side expressed an interest for Greek ready-made clothing and footwear. 


-=the Soviet side asked for continuation and for expansion of ship-repair facilities 
at Greek shipyards. 
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OUNTRY s®CTIGN wes 


AUTOMOBILE IMPORTS PROCEDURE PUBLISHED 
Athens HELLENEWS EXPRESS in English 6 Jan 81 pp 7, 8 


\Test) The Mintetry of Trade has anewered questions put to it by the Athens Cham 
bet of Commerce and Industry regarding cat imports. 


Vas doubling automobile taxation on } July 1977) lawful and will it continue to be 
considered lawful after the let of January 1981" 


What, if any, obligation has Greece to reduce such taxes and from when’ 


Are ERC nations entitled to impose import restrictions on agotor vehicles from third 
count ties’ 


le it Lawfel to collect tas pricr to clearence through custom: and, at the seme tine, 
to deseribe thie ae an “internal tax on consumption’ 


le it bewfel to assess import duty on «4 car based on its price on the domestic mer 
ket of ite comery of origin rather than on ite ex-factory invoice price’ 


je it lawful te hawe care built (assembled and part ganufactured) in Greece marketed 
om the installment syetem with bille discountable by commercial banks while the 

seme financing facility ie dented to imported care, is thie not discriminatory 
treatment’ 

Does what applies to BEC products alec apply to those of LOM and EFTA countries’ 

ie correlation automatic of will special agreements be concluded and, if 0, when’ 


ie Law 40 which accords inland revenue tax relief on goods for export, in accordance 
with PRC rules’ 


Wheat is the status regarding VAT on agptor vehicles after the let of January 19717 
The Minietry of Trade gave certain replies, as folicws: 


— an 00 @enber-state, Greece will sot include goter wehicles on liste of re- 
striced imports. If cause for protection of domestic produce should arise, the 


2? 








ofly course will be q@easures for survelllance and protection to be taken through 
hh chanpele only, Acceptance of any such @easures will not be easy, The matter 
te currently wider diecuseton within the BRC ae regarde Japanese cars. 


=Pinancing and trading term belong to the juriediction of the Currency Committee 
which hae authority te decide both ae fregaide domesticaliy produced and taported care. 


-“Preduete are divided inte these of id-year and 22-year tariff disarmament. Ase 
regards the former category, EFTA products enjoy complete tariff disarmament ae of 
| January 1981, according te their BRC counterparts. As regards the latter cate- 
tory, from the stage they hawe reached today, they will enjoy the same degree of 
duty relief a8 granted to similar PRC goods and thie same applies for LOM, 


for ite part, the Ministry of Finance replied as follows: 


“Doubling of the tas on care was effected under Article 44 of the Constitution and 
was ratified by Law 1003/79. This has not so far been challenged. Accession to the 
PPC has not affected ite status because harmonization with ERC special consumer 
tames has taken effect only a8 regards processed tobacco. 


— the question is examined in the light of VAT, then, a8 regards Greece, it takes 
effect as of the let of January 1984 and, on that date, VAT will supercede aii other 
tames on care, 


— fegards taxes on cafe which anewer the description of import duty, they have 
te be aboliehed with effect from the let of January 1981 if they were first imposed 
after the let of January 1979. If imposed prior to that date, they remain in foree 
throughout the S-year transitional period. In thie latter case, tax reguction will 
take place by stages, a8 follows: 10 percent in 1941, 10 percent in 1982 and 20 
percent thereafter annually. 


==Deport taxes are abolished with igmediate effect. 


=-=All taxes on imports, irrespective of name ‘iaport duty, luxury tax, special levies, 
consumer tax, etc) are indirect tames on consumption, collected at the time when 

goods are set free to be sold to coneumere and this occurs during clearance through 
custom. Sone of these tames are ewer collected prior to clearance custom. There- 
fore the allegation in questen No 4 about tax being collected prior to clearance 
through custom ie incorrect. it is therefore lawful to collect such tax. 


~=lagport @uty is calculated on the c.i.f. invoice price. 


==Special consumption tas is, onder given circumstances, calculated on the domestic 
turket price in the comtry of origin. Such caleulation is lawful wider Law 3/76 
which allows consumer taxes to be assessed on weight, piecemeal, value, etc, of on 
@ combination thereof. 
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AGRICULTURAL PRODUCTION STATISTICS PUBLISHED 
Athens WPLLENPWS EXPRESS in Baglieh | Jan 81 p 6 


|Text | txcept for sugarbeet, tobacco, livestock and sultana raisins, agricultural 
production in Greece either garked gains or held ite own, against 1979 which, iteelf, 
vas not 4 year of poor ¢ . Actual figures are given in g@etric tone with those in 
brackets showing last year's performance. 


Wheat 2,927,000 (2,396,000), barley 945,000 (842,000), oate 825,000 (830,000), maize 
1,170,000 (731,000), rice 90,000 (95,000), dried beans %, 300 (37,560), lentiles 
4,745 (3,600), gelone-watermelons 794,000 (776,430), potatoes 972,000 (951,650) fro 
all three crops in the year, tomatoes 1,666,400 (1,749,860) the reduction having been 
sought deliberately because of saturation in the processing factories, onions fresh 
and dried 169,260 (124,100), fresh beans 70,750 (ui,525), cucumbers 121,500 (121,750), 
artichokes 44,450 (43,880), beetroot 12,560 (14,050), aarrows 65,600 (97,450), 
aubergines 61,750 (67,600), tobacco 112,000 (125,000), cotton 12,000 (320,000), 
sugarbeet 1,600,000 (2,800,000), the reduction having come from less acreage cul- 
tivated with beet in favor of maize for which 4 higher support price was paid. The 
net result was 4 sugar shortage which is having to be made good by imports, mainly 
from surpluses in ERC countries and near sufficiency in aaize which will spell out 
such lower importe mainly from the U.S. and Canada. 


in term of hard currency, the difference gay work out slightiy to the disadvantage 
of Greece's balance of payaents in view of the price ration of sugar and maize. 
Thies may have been one of the reasons why the Greek representatives at the recent 
talke with the BEC on agriculture bargained hard over sugar. The result is that 
sugarbeet growers in Greece are again being offered higher support prices for their 
1981 crop and applications submitted by them in recent days for supply contracts 
with Hellenic Sugar Refineries (state-owned) show that they have taken the bait and 
will imerease acreage, once apre. 


Currants 67,500 (56,000), sultana raisine 62,460 (76,665), dessert grapes 249,500 
(204,600), gust from wine-making grapes 463,680 (423,000), aust from surpluses of 
dessert grapes, currants and raisins amounted to a further 120,665 (101,090), olive- 
oil 298,000 (203,570), olives 111,000 (47,000), lemons 176,875 (143,000), oranges 
595, 5 (395,450), tangerines 36,325 (25,170), grapefruit 1,374 (1,440), pears 
397,000 (272,060), cherries 18,8660 (16,500), figs 44,775 (41,900), etrawberries 


2k 








11,000 (11,560), aleende 39,556 (29,000), walnute 20,360 (21,990), chestnuts 14,185 
(13,065), pletaeehio ute 2,162 (2,190) and carobe 27,570 (24,285). 


Livestock: The number of animale during 1979 remained stagnant and thie, of course, 
determined meat production in 1980. There was 4 clear decrease in the umber of 
cattle but gaine in pige and poultry, The size of sheep flocks remained stagnant 
while that of goat herds shrank, There were aieo fewer horses, gules and donkeys, 
feepectiveiy 117,860, 119,100 and 246,900, Figures for cattle, sheep, goats and 
pies are appromimately at 990,000, 7,974,000, 4,520,000 and 1,042,500, respectively. 
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COUNTRY SECTION ITALY 


PROCEEDINGS OF CGIL GENERAL COUNCIL REPORTED 
Rome RASSEGNA SINDACALE in Italian 11 Dee 60 py 43-46 


{[Excerpte] Final eotion approved by CGIL [Italian General Confedera- 
tion of Labor) General Council weeting with efx votes against. 


Summary of Conclusions Presented by Luciano Lama 


There has been uch agreement with the report and I will therefore only dwell on 
some pointe of disagreement. iI believe that Giovannini, who expressed general dis- 
agreement on the line pureved by the labor union, will quite naturally vote against 
our conclusions. Comrade Galli on the other hand disegrees regarding the criticises 
we wade in connection with the underestimation of the labor union in relation to 
the Fiat crisis. it eight be that what we had here was not only an underestimation 
but that we were forced to defend ourselves against the attack from the employer 
and to fight against layoffe and we ren into difficulties in tackling the problem 
of mobility [job turnover] and productivity which are a part of the labor union 
platfore but which in the course of the disputes hed become rather obecured. The 
discussion on the Piat diepute--which ie a topic that involves everybody--and the 
eritical remerke enable we to tackle the issues of eobility which come up aleo in 
humerous other enterprises. 


Regarding the interpretations introduced in the course of the debate on the state 
participations and the White Book by Minfeter De Michelis, anybody who ise familiar 
with it has been epeaking well of it. Of course, we reserve the right for ourselves 
to express our own positions after having taken cognizance of it, regarding the 
economic policy decisions already contained in the document that is the subject of 
thie diecussion. 


Regarding the question as to whether the document for discussion is good, we can say 
thet it is certainly imperfect, perhaps lees well organized that the one put out by 
the EUR [Labor Union Headquarters) although it is a subject of less tension. But it 
is being used rationally because the convictions which will mature are going last-- 
something that cannot be said of the enthusiase. The deliberation gust revolve 
around 4 real debate which will be conducted not just in the assembly. it qust begin 
in the emall unite, in the groups, so that people, when they get together in the 
assemblies, will know why and on what they are voting and will be aware of the 
choices that are going to be aade. The purpose here is not to see how aany of us 
can get together; the purpose is to aske sure that the workers will count and this 
ie why, in those assemblies where the conditions prevail, we can and gust present 











hypothetical solutions that will aleo be different from those contained in the 
document, The CGLL can contribute==-through the spirit of unity which has never 
been lacking=-toward con ‘rgent solutions, eo that, when the dissent emerges out in 
—— where the work can eee it, the necessary compromises will also become 
easier, 


Aseumptione different i « those contained in the document have been expressed 
againat the background of solidarity and this is partfeularly true of assumption 

A which te the one that is preferred by the COIL secretariat: the solution calling 
for the voluntary fund which has already been picked by the CCIL and the CISL (Ita- 
lian Confederation of Labor Untons) textile workere; the solution which calle for 
a contribution from everybody to tackle the high priority represented by the ques- 
tion of recovery after the earthquake, Our position, the position of thesis A, 
remains firm, although we do realize that there are diverse positions. There is 
oo doubt that the earthquakes will demand a tremendous effort (we figure on 2-3 
percent of the national income, in other words, 10-15 billions per year) and this 
effort has to be on this order of magnitude also because the decisions that are 
going to be sade will be influenced By this fact. it is necessary for the labor 
union govement also to move in this range of dimensions and to gake its contribu- 
tion to a by no means short-term reconstruction and revival plan. The earthquake 
is not some kind of place where we can dump aii of our mistakes and be done with 
them. The big solidarity push fe certainly a human fact but by iteelf it does not 
represent a push toward renewal and toward a change in society. Solidarity must 
be backed up by the awareness of ail that is new, 


The fact that hundreds of thousands of workers did sign up and thus directly want 
to handle the funde collected=--#0 that solidarity aay work out well--perhaps does 
not exprees lack of confidence in the labor unten but thie is aleo semething which 
cannot be programmed on a large ecale--and that {fs the most dangerous aspect here. 
This means that there is sistrust aleo in thie emergency regarding the implementation 
of a complex recovery plan. If things really turn out that way then it will be 
necessary to admit that the level of awareness of change is very low. The workers 
however are going to be calle’ upon to manage the fund; and it is .lso 4 good ides 
for the united steering committee to discuss the probleme raised by the earthquake, 
reconstruction and revival, and, along with them, the requfrement for 4 new policy 
for the South. 





Next we @ight look at the political situation. If we do not build unity among the 
left-wing forces, then our strategy will fall apart. Our discourse proceeds with 
continufty and it sprang first of 411 from national solidarity at Bari; thie is 

es policy line which quite correctly was touted by the COTL as 4 line of coherence 
along which one gust proceed without uncertainty or hesitation, the only line which, 
if implemented, can sustain change and the renewal which the country needs. Let us 
not look to the past for relations between the labor union and the political forces 
and among the political forces thempelves; let us instead look at that which today 
would be 4 real support for our strategy. We are in an emergency situation: 
terroriem has not yet been defeated, corruption and the power system, which wipes 
out the trust of the gasees, and now we had the earthquake. What more do you need 
to have an emergency situation? War? I do not beliewe that, to revitalize iteell, 
the country neede war on top of everything elee! We have gore than enough right 
now! We have enough probleme to suggest the rally of the forces committed to re- 


neval. 
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The OGIL General Council meeting approves the report submitted by Secretary-General 
Luctane Lama, It establishes that the confederation congress be held in November 
1981, The documents and the methods relating te the preparation of the congress 
will be approved at one of the next weetings of the General Counet] scheduled for 
the month of March, 





On the basie of the report and the debate, the CGIL General Council expresses its 
own judgment on the following pointe. 


i. Labor Union Commitment to Farthquake-Striken Peeple of Lucania and Campania 


The General Counci! underscores the stgnificance and value of the sobilizgation and 
the generous impetus with which the workere--through the decisive contribution of 

the United Federation--have given of themselves and are giving of themselves in order 
to provide initial aid for the people etriken by the earthquake, a6 was done also 
through army unite, through the fire Brigades and, in general, through the contri- 
butions from volunteere and particularly young people. 


it i6 important to make sure that the national fund drive now in progress, calling 
for a pledge of 4 hours’ wages--meet with the utmost euccese so that the solidarity 
of the workers toward the earthquake vietias be fiaplemented as early and ae specifi-~- 
cally as possible. 


The denuncflationse--beginning with the one pertaining to the chief of state--regard- 
ing the serious delay characterizing the initial aid action by government agencies 
are entirely in line with the truth and have been confirmed by the labor union's 
experiences. On the other hand, the wave of popular feeling and solidarity and 

the generous commitment of the workers to previde aid and solidarity tell ue that 
the Italian people is ready for 4 united commitment to extricate Italy from an 
increasingly intolerable situation and that it is gost eloquent in ite denunciation 
of the ineffictency of government which is 4 consequence of a process of many decades 
involving 4 gethod of management, of power, to the point where there is real cor- 
ruption in certain parte of the country. Thie ie the real problem, as dramatized 
by the earthquake. 


We thus, with renewed effort, propose the restoration and refore of the estate, the 
change of the manner of government, the punishment of those guilty of wrongdoing 
on all levels of political life and of government, and the expuleion of the corrup- 
tore and the corrupt from the ruling class. 


lumediate aid to the people and the effort to rebuild housing units, production 
factiities, communications and services can be eueceseful only if they bear the 
mark of democratic participation and the direct cooperation of the people involved, 
without any mafia blackmal) and without any faverities or patrenage. The political 
commiteent of the labor union in that direction ie essential so as te give it the 
indtepensable material support deriving from sclidarity. 


This commitment and the organization of popular participation in the drafting of 
programs and action instruments are essential in order to work out and implement 

an organic plan for the rebirth and development of regione etruck by the earthquake 
and neighboring areas, 4 plan which quest become the azxie of econcoaic and multiannua! 
planning. A great agreement — the labor forces of the labor unions and the 
cooperative @ovement can play an important role on this score. 
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The OGIL therefore is wobilizing all of ite forees within the policy outlines and 
efforts of the United Operations Ceater established by the CGIL-CISL-UIL Federation 
for 4 resumption of civilian and productive life in the earthquake areas which would 
bear the contextual mark of renewa) and of the transforpacion a historically out- 
dated condition and hence an! ef f roctten Meh would open up 4 few 
page tor the South and the sienificanc« ; feuth in the country’ a life, 


.. Urgent Labor Union Commitments 


The General Counetl urges a4!) vigatigations and wembere of the CGIL to participate 
with 4 Saximum commitment in the deliberations etarted by the United Pederation and 
underscores the need for upgrading the overall strategy which has a broad united 
base, 48 Outlined in the document, 4 etrategy already drafted at the FUR | abor 
fion eadquarters|) conference and which gust today be developed in depth and which 
must be improved in order to provide new impetus fer the rele of changing the 
economy and society which the labor union has adepted for iteelf, Concerning the 
alternate theses, the General Counedl invites the workers to discuss them without 
bitterness and to make their choice freely, supporting proposals which more organi- 
cally and coherently link the solution of the individual problems to the genera) 
strategy for the country’s renewal, 


The debate and its chotces must at the same time permit a united support effort which 
will be all the gore effective since it will precisely be a consequence of a free 
lebate to which==primarily in piaces of work and abowe 411 in the various union 
reanizacions=--eonclusive eummaries oii) be advanced, including proposals dil ierent 
from those already tnveetigated; a debate which will thus be organized in the rich- 
eat fashion, designed to resolve and not to avoid the iseves and the critica! 
potets at which the ettuation has arrived, ieeves and pointe which are listed in 
the federation’s document. 


The General Couneil furthermore underscores the need for the labor union during the 
next several gonths not to circle the wagons in the debate on the voting and, aiter- 
ward, in the preparation of the congresses. It must ismediately develop the ini- 
tiative and the govement of the labor union to reselve the problems facing labor 

as a whole, probleme which are a subject of the debate proposed by the federation. 


It is necessary to develop the enterprise initiative on work organization; it is 
necessary to pereuade the enterprises to draft enterprise plans in order to estab- 
\ish @ connection between planning policy, sector plans, and enterprise decisions, 
espectally in the biggest enterprises. Still looking at the matter of planning, 
the labor union must work hard and fight to make sure that the adsinistration's 
‘<yeat plan and its economic policy will effectively tackle the crisis with ade- 
juate plans for energy, for agrobusiness, in the leading sectors of industry, in 
‘raneportation, and to see to it that immediate initial measures will be taken to 
refor® public fiatervention, starting with geasures aimed at reorganizing the state 
participations system. The policies under examination by the administration do 
stitute a positive step toward planning for the state participations, sector by 
sector, and they propose measures which are indispensable for financial recovery; 
nevertheless, right sow they add up to a rather evasive and partly negative res- 
pomee to the demands for reorganization on which depends the efficiency of the plans 
[ the state participations system to a great extent. This, in any case, is 4 point 
s which there will be a confrontation with the adminietration which finally will 

















take up the central nature of the problem of etate participations among the aseump= 
tions lieted in the program, 


A gfeat commitment must be sade toward the development of territorial action, ee 
pecially ta the regione of the South, tavelving the employers and local government 
levels in epeeifife development planning initiatives, Similar to the regional die- 
putes among the structures in the north, concerning the drafting of the development 
policies for the areas involved, it te necessary to come up with a list of polley 
cholees concerning industry and the epecific placement of investments in keeping 
with the South's development priorities. There are great possibilities in this 
field for summoning the workers and the people to Might ee as to win new jobs and 
to create the material foundations fer economic growth (development of the sethane 
industry, factiities and services, syetematic planning of industrial parks, ete.). 


All of these sector and territorial action policies together gust again be raised 

as part of the decisive problem of developing the Seurh and, fn thie context, the 
problem of the rebirth of the earthquake-strichken zones. The earthquake in general 
onee again raises the problee of the development of the South a8 4 central challenge 
to the worker govement and to democracy and the way in which it is going to be 
tackled. 


Ower the next several years, the laber union sovement suet furthermore urge the 
workers to engage in an initiative and a etruggie for the refore of hiring procedures 
and the labor market, rejecting any attempts to return their primary role to the 
bureaucratic agencies, to the detriment of the elective inetitutions. The labor 
union's commitment toward the passage of Law 760, toward a profound transformation 
in biting methods, toward part-tfige werk, toward students on work programs, working 
women and young people looking for jobe or holding only occasional jobe--this opens 
up very broad areas of endeavor and initiative aleo in organizational terms. The 
unemployed and the underemployed--and there are @illfone of them and they are to be 
found to 4 great extent in the least developed parte of the South--must be able to 
find a place where they can organize themselves and make decisions in the structures 
of the labor union, beginning with the zone counct!. 


The labor union gust renew {te commitment toward the selution of the problem of 
pensions, supporting the rapid application cf those legislative proposals which are 
most in line with the demands already advanced and with the agreemente--not impile- 
mented a8 yet=-that were spelled owt at the time with earlier administrations. 


The problems of the democratic reorganization and efficiency of the INPS [National 
Social Security Inetitute) must be tackled with determination in order to provide 
practical certainties for the entitlement of the ineured, to pay pensions without 
painful delays for those involved, and to eliminate any still existing pockets of 
tax evasion. 


}. Lessons Learned from Fiat Dispute 


The lessons learned in connection with this igportant dispute show us above 411 that 
the judgment of the workers and the laber union cannet te confined to analyzing the 
contents of the agreement. On that score, the General Council, sharing the judgment 
already expressed by the Steering Committee of the Pederation and the FLM |Pederation 
of Metalworkere), considers positive the conclueten derived from the diepute since it 














blocks the Fiat Corporation from ordering any layoffa and because, in terms of job 
turnover, tt asserts imporiant principles which @ust be censidered in the battle 

on the plan for the legisiative reform of the labor market, even though the lietta= 
tions and negative aspects found in if cannot be accepted and have sot been {enored 
either, The General Councti, oy way af telterert totem, undepacores fhe Heger ty 

fact that the Plat dispute, starcineg wit) 4 eosraac) whteR coneeat rated « 

problema of work innovation and preductivity and whieh demanded 4 development pian 
for the auto industry, under the attack unleashed by Fiat, through the start of 
layotf procedures involving 14,000 workers, caused the council te fail to set the 
initial approach up proper: instead adopl.ne & defensive paeture, father ©) an 
ensconcing iteelf en the mere advanced terrain ef wark tnnevatien, productivity, 

and planning, sinee these are the essential fields where one qust face the cricic 

of the enterprise and the sector on 4 national and international seale. The causes 
and general and epecific reasons for thie slow neve quest Be further inveet {seated 
and {t is necessary to draft 4 labor demand policy capable of interpreting the 
demands of the workere--in the matter of working cenditiens, job statue, and working 
hours=-a polley which would promote a change in the production etructures and not 
the pregervetion of current conditions which the crisis pereuades us to change. 
Otherwiee, change will happen But 411 change will be to the detriment of the workers 
and will also lead to a further restriction of the bases of preduction and employment. 
The Fiat experience thus underscores the need, indicated once again by the General 
Couneil, to make eure that the Italian labor sevement will employ ite strength and 
power in the field of work organigation, plant and equipment utilization, produc- 
tivity tnereases, renewal of enterprise structures, sector and intereector po) icies, 
with proposals and demands which would carry us beyend the rigid pelicy line, iden- 
tifying those that are going to Be defended and upheld and those that are going to 
be eliminated and transformed, in order to develop the struggie for a different 

work organization, for the development of work quality and productivity, doing away 
with any attitudes aimed at the stubborn pure and simple defense of ail of the 
aspects of rigidity which entail che risk of becoming inetruments of conservaties 
and not of change. 





The delensive posture in the Piat dispute aiso persuaded the labor union to adopt 
forme of etruggle which facilitated the divide-and-conquer effort of the employer 
among the workers who actively participated in the action and others who were passive, 
werrted each day @uch more about the continuation of the stoppage of production 
activities, between the workers who were suspended from their jobs and the others, 
between the workers, the technical and administrative supervisory pereonne!, and 

the foremen, between the fighting workers of Fiat and a segment of the people of 
Turin. 


The experience of the struggle at Fiat shows therefore that labor union action gust 
be concretely concentrated on the problems of the renewal and reorganization of the 
industry and the economy as a whole and in that field it gust face the decisive 
topice of work organization precisely in order to have the strength deriving from 
unity among the workers and the social and political consensus necessary to reverse 
the employer tendency, declared aleo recently by Pedermeccanica |Pederation of 
Machine-Bullding Workers) in shifting the burden of the economic and production 
ctisis upon the working class. 


1) 





+, Nature of Laber Union and taternal Democracy 


In the debate which emerges again on the nature of the labor union, the OGIL rejects 
both the coneept of the labor unten as an “tnetitution” and the idea of the labor 
ution as a “movement,” The COTl remains loyal te the concept of the labor union as 
a democratic mass organization which eafeguards ite own autonomy in terme of choices 
and relations with the government and the eaplovere, exercising it as part of its 
fhatural role as @ contract and conflict as wel! as propesition-iseuing and partict- 
pating subject, an organization which thus asserts ite own policy in the democratic 
debate with the workers, without wiping iteelf out through epentaneiem, We are 
facing the problem of the ever greater representative nature of the labor union in 
dealing with tmportant sectore of the working clase with whew there is a difficult 
relationship (technicians, white-collar employees, supervisory and management 
personnel, ete.). This representative nature te achieved not only by coming up 
with suitable anewere to questions of demand policy but alec by rebuilding 4 capa- 
city te come up with general proposale from the laber union regarding the probleme 
of enterprise conversion. The shortcomings of sumaftry and red tape, the excesses 
of mediation entrusted to the ganagement bodies--these guet be overcome through the 
intensification of internal democratic life within the laBer union, entrusting the 
fundamental decisions of the organization to the assemblies and the structures at 
the grase-roots level. The leading Bodies have the duty thus te propose the policy 
and action line, not only to verify thie line together with the workers But to renew 
it on the basie of the broadest poesiBle democratic participation. 


in thie epirit, the General Counci! etreeses the idea that the delegates and the 
councils gust remain the organizatfonal base of the labor unions and of the OCIL 

and that it fs necessary to revive the eperational capacity and inerease their re- 
presentative nature, alec by reviewing gechanieme ef formation and operation. in 
particular it t# necessary for the clerical employees, the technicians, the research- 
ere, and the management personnel in the enterprises also te find their representa- 
tives in the councils, just a6 411 of the labor union tendencies and orientations 
really existing at the place of work gust have a voice in the council. The dele- 
gates and the councils must--according to the Montesilwano decisions--also be con- 
stituted in public employment and in the services. 


The worker meeting has been and remains an essential instrument in the development 
of labor union democracy, that is, the meeting during which there gust be a free 
debate, a real confrontation on the organization's choices, with precise guarantees, 
eo that meetings will be held in such a aganner that everybody, even the dissenters, 
will have every right to speak up and to vote. In these cases, when the inquiry 
that is made is so simple as to be answerable with yes or no, it may also be useful 
to resort to the referendum; but considerfng thie instrument as 4a substitute for 
the meeting a6 such would be 4 serious sistake and would be the cause of possible 
eracks in the labor union. 


Problems of democracy also arise ineide the United Pederatic : not being able today 

to golve the problem of organic labor unfon unity and taking note of labor union 
sluraliem, such a8 it is, although wnity-oriented practice hat enabied it to evolve, 
should not signify the abandonment of the objective of organizational unity, nor the 
acceptance of having the federation reduced more and more to the practice of action 
unity. The first problem of labor union dempecracy is to render sore unity-oriented 
and efficient the level of elaboration and direction of the Federation, at the center 




















and in the worker category and territerial structures, by fmplementing the decisions 
of the unity counell meetings of the FUR and by overcoming the resistance that pre= 
vents the establishment of sone councils. Te thie end, the generalization of sone 
atructures=-whoee importance is decisive for the growth of unity experience and the 
growth of the local government dietriet federattane--wi'|l make iwportan’ cont ribu- 
tions. 


Tt te furthermore important to cheek into the degree of adhesion of the workers to 
the confederations by periodically renewing the recrufting drive and the fssue of 
membership cards, not to give rise to some kin’ of competition, bul to imp ove the 
association relationships with the workers along lines of unity and te increase the 
number of untontzed workere, operating over the entire vast area of unaffiliated 
workers, 


An elementary prerequisite {or democracy ia that the representative bodies of the 
individual organizations take the varfous forces properly into consideration; 

tor this purpose {it is necessary to speed up the process, partially in progress 
right now, which is aimed at eliminating the criterion of parity in the federated 
structures on the various levels, making eure that each of the three major con- 
federations will be adequately represented in all ef the bodies of the Federation 
and thus guaranteeing full democratic implementability in all federation authori- 
ties, 





The General Council confirms the fact that the COIL will werk to develop labor 

union democracy as such as possible, so that, inside it and within the Federation 

as such, the voices and the choices of the workers will carry greater weight. Under 
utrent conditions prevailing in the iabor unions, the development of internal 
democracy is the most important guarantee of autonomy and unity of the labor union 
movement. 


5. Labor Union and Progressive Political Forces 


fhe COLL General Council denounces the dangers inherent in the moderate push which 
is being exerted today in the country's political and social life to link inter- 
national events, attempts at employer resurgence and at the revival of Italian 
conservative forces. This tendency has a negative influence on the popular asses 
and among the workers themelves, an influence aimed toward cerporative or indivi- 
dualistic choices, toward qualunquism and a lack of confidence in the possibility 
of changing the structures and society as a whole. This tendency is promoted by 
the repeated and noisy scandals which come out every day and which cause processes 
of destabilization in the orientation of the masses comparable to those springing 
from terrorist action. The labor union must actively participate in this struggle 
for the restoration of sound public life, not only because it is 4a clear am uncor 
rupted organization, but also because--like the struggle against terrorism aud 
violence {it is today the most strongly committed: terrain for the defense of demo- 
cTfacy. 


The General Council confirms the conviction that the action of the workers aimed 
at victoriously emerging from the fight against conservatiem and moderatiem and 
for the transformation of the country, needs stronger unity among the workers and 
broader understandings among all of the progressive political forces; in any case, 
we need a relationship of greater collaboration among the long-standing parties of 











the left and we need 4 major effort aimed at establishing a united link between 
search and initiative which, from various pelitical and cultural horizons, can lead 
us back to 4 progressive and reform-oriented effort, Independentiy of their posi- 
tion and the particular cabinet we might have, the division among the parties of 

the left and the progressive constitutes another obstacle to almost any process of re- 
hewal and opena the doors to moderation and conservatiew, In the light of its many 
decades of fighting experience, because of the relationships of convergence always 
maintained with the political left and with the broader social left, ever preserving 
the autonomy and originality of its labor union experience, the OCGIL is pledged to 
promote=-alsoe through specific contributions as an expression of ite fighting 
experience--the drafting and evolution of relationships among the forces of the ieft 
and the progressive forces which are indiepensable for the implementation of the 
atrategy of change. 


6. Ilaternation Tasues 


The General Council commits its full organization to raise for discussion among the 
workers, through the promotion of unity-oriented initiatives, on the various levels, 
the document of the CGIL-CISL-UIL Federation regarding international issues. 


Many of the positions expressed there--from the need for stopping the arms race on 
the basis of negotiations on the Euromissiles, to the revival of the struggle for 
detente strictly tied to the establishment of 4 new international economic order-- 
are still very timely in view of the continued existence and spread of foci of war 
and the preocecupying tendency toward a new arms race, to be revived after the 
American elections, and the continuing Seviet occupation of Afghanistan. In view of 
thie there is a stronger need for a more active role of labor union collaboration 

in the broader international context. 


The italian government must take adequate and urgent initiatives and the Europe of 
the Community must step up its own unity-oriented initiative in support of peace, 
disarmament, and the new internatfonal economic order. 


The Italian labor union movement and the European movement have an important role 
to play. The OGIL pledges that ite organizations will work, in agreement with the 
United Pederation, in promoting the necessary initiatives involving debate and mass 
demonstrations on these problems. 
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COUNTRY SECTION NE THEKLANDS 


GOVERNMENT CONSIDERS MEASURES TO STIMULATE BUSINESS 
Amsterdam ELSEVIERS MAGAZINE in Dutch 15 Nov 60 pp 212-214 
[Article by H.P.A.M, van Arendonks “New Fiscal Air for Suffocating Industry") 


_Text) The government is starting to understand the needs 
of industry a Little better. Through tax facilitations at- 
tempts are being made to jack up the strongly decreased 
returns. However, nothing but some tax crumbs are being 
thrown. For 4 real and lasting recovery considerably more 
is needed. 


The current malaise, in particular for industry, cannot be blamed only on employers 
and wage earners. It flows partly from a certain powerlessness of the parliamen- 
taty democracy. Instead of teprimanding the government when it spends too much, 
precisely the parliament is partly the cause of expenditures being so inflated. 

The effort of the Van Agt Cabinet was aimed at a stabilization of the collective 
burdens. In view of the expected increase of the social premiums burden, that 
would imply a decrease of the tax burden. But stabilization isn't even achieved. 
At the regional Economists Day, with the subject “Economic Consequences of the 
Levying of Taxes,” Dr Posthumus (acting general treasurer) presented figures which 
proved that the collective burden has increased by an average of 0.45 percent per 
year and taxes by about 0.25 percent per year. Then it is interesting to know how 
this increase of burdens is divided among employers and wage earners. Although 
according to Posthumus it was the intention that the purchasing power of wage 
earners should increase an average of 0.65 percent annually, this figure was higher 
in all years except 1980, which is clearly evident from the strong increase of the 


labor incomes quota. 


An increase of the collective burdens is also appearing for the coming year. The 
social premiums burden will increase by 0.6 percent according to the latest draft 
budget. Moreover, the government wants to make it appear as if the tax burden is 
decreasing, but you can’t call a decrease in the tax burden of 0.6 percent because 
of 100 percent inflation adjustment 4a real tax decrease. Through two measures, 
an increase in the tax burden would nevertheless occur, namely an increase in the 
BTW [ Value-added tax) from 4 to 4.5 percent and a one-time increase in income tax 
rates, in order to redeem with their yield the debt of honor to persons who were 
interned in the Netherlands Indies during World War Il. The BTW increase has 
already been abandoned after the general debate, however. Instead there will be 
selective increases of certain excise duties. Besides the wage cost development, 
strong inflation has also been unfavorable for industry in the past years. 














Rut ime the Getermhining Of Pretit ereure Finally seeerding €8 the fremire! ' 
,stenm, that ie 6 ca) Withewt ativetment *<« te IAflatian WRIOR Rae feria ret. the 
jewving of taxes has taken place to @ coneidefable degree Of apparent profi 
Beravce of this the strength af eer iptuetey hae been cefiquely ef ferted le 
little was left ever far ifwerteties Feceereh eAtifiratianes anf 

For yeats the government hes taken off oper More than what FL wae emlitie ies 
the report “Inflation-neutral Tax Levying” by Wofetra was aimed at giving solutions 
fot that, After the chamber debates on thie it is cleat that Hofetra’s proposals 
Will not be introduced, With a suspicion that inflation i6 imoPearcing again thi 
jo@e fot loot Very pPramisine tor inpeuetry, As compensation the eovernment offer: 
a few ouffogate Measures which are aiready applicable nows 


A special prefit deduction, that ic te say 4 deduction on income related to the 
fisral wealth of enterprises at the beginning of the year, currently 1.4 peroent 
for enterprises under the income tax and 1.15 percent for ereganizations which are 
subject te the company tex. A proposal ic being sade to Make thie deduction 
Sefinite now and te set it at over 2 percent, When inflation amounts to 6 percent 
 ®ore, However, thie compensation is very meager, Noereover, by having to *tart 
out from the fiseal wealth of enterprises, the goverment is again considering it- 
oelf tieher than it is im fact, Namely, in the fiscal wealth of enterprises the 
inflation of the past years has not been taken inte scoount. The fact thet one 
starts out from the fiscal wealth is 4 result of the Hofstra feport. Hofstra as- 
serted that in principle the (current) true value of the individual wealth must be 
taven ac the point of depattute but that one should start owt fram the fiscal wealth 
due ‘o ptectical consigetations, aeongest others, because otherwise the infiation ad- 
ethent would be unworkable. Then it is tether curious thet in @ VAD Excess 
Profits Sharing Bill ome can indeed work with 4 revaived wealth. if the speriai 
profit deduction is te be an inflation adjustment, then it ought to be eranted on 
the basis Of the commercial wealth and the percentage should be determined on the 
basis of the inflation whieh occurred in that year, 


Already in the previews Gratt budget 4 profit deduction for inventeties wae an- 
nounced, However, it was fever instituted. Now 4 deduction of over 2 percent of 
the fiscal value of inventories at the beginning of the yeat is being proposed, 
Thice deduction, however, Goes not pertain to enterpricsers who are alfeady using af 
inventoty system in which price incteases ate eliminated, such a2 the stee) 
inventory eystem. This exclusion is net entifely correct, because these ent et- 
prisers are enjoying merely a tax Gelay, for ultiaately, at the end of their 
proprietorship, they still have to settle the increase in value of theit stock, 
The enterpriscere who are going ‘to get 4 profit deduction now, therefore have 4 
definite tax advantage. Therefore there have been occasional pieas for the ac- 
Cumulatinga of the stock Geduction until the moment of settlement, so that the tas 
deduction then may still be obtained. The fiscal inventory capitei may not again 
be caleulated into the special profit deduction. But just a6 with the special 
profit deduction, here one would also have to start out from the true value of the 
stock and the percentage would have to be Gade dependent upon the infiation of th.’ 
year. 


The deduction for independents will not yet be eliainated. With @ profit of less 
than 67,000 evilder. a deduction of 2,000 guilders is granted and for every 1,000 
euildere more of srofit that deduction decreases by 200 guilders. 








The government still hese othet plane, however, Vutina the 1980 budget discussion 
ot beonomic Affaits, Minietet Van Aafdenne annownced that an intet=departmentai 
test foree of Beonomic Affairs and Finance would @ake proposals for the impirove= 
ment of the oupply of fish-cartying capital, Thete were alee feactions from other 
sides fot « better Tieeal treatment Tisk-cartying Capitel, fot example from 
Rovere and from Van Veen of the VND \Pederation of Netherlands Enterprises. 
Although in 1965 individual capitel, in the sense of stock capital, was still 

46 percent of the total invested capitel, in 1977 it was only 25 percent, Alec, 

the nuatber of iesues Of stock hase Gfacticaliy declined duting recent yeats, We can 
approach Uhie prebiem from two sides, namely [rom thet of the company and that of 
the shareholder, from the company’s view, the problem is especially telated to the 
indeet very wnfavotable fiscal treatment of private capital felative to outside 
Capital, if outside capital, such as leans, interest is Geductible ftom the profit, 
Moreover, in case of inflation one has to pay back with oniy the same fominal 
guilders, tt i6 Gifferent with stook capital, for dividend payments ate hot 


deducgible from the profit. Dr. Soetehouws (member of the board of directors of 
V a er iandsehe Wi d4er standsbang, gave 4 Striking picture of ‘his, 
Guteide capital private 
[internal Capita: 
ve othent fi. 1,000 tl. 1 ,QvuU 
desired tetutr 
after taxes ’.%5 petoent 7.3 percent 
marginal tax rate W petocent ~ petcent 
be paid out 
ts entet pti se fi. i” fi. iw” 
deductible to be teised 
additionally 
impart on company tax ti. 75 fil. 1x 
burdens for the enterprise fi. 735 fi. MO 


Prom the shareholder's view we have to look at the Ganmer of taxing compan) 
profits. in the Netherlands we have the so-called classical system, leading to 
double tamation. Besides the Netherlands, only Lumembourge still uses this system. 
This double tax burden occouts as follows: Suppose the company profit is 

1,000 guilders; deducted from this is the 68 percent company tax so that 520 
guilders remain for dividend payment. If this is paid in its entirety, then at 
the highest matginal income tax rate of “2 percent, 574 guildets go in taxes 50 
that witimately 156 guilders remain. The total joint tax burden of Vpb [conpany 
tax and IB Lincome tax then is 85.4 percent. The result is that many companies, 
such as family enterprises, prefer not to pay out the profits or else pay only 
after a wunber of yeats. 


What solutions afte conceivable here? @ the one hand, — primary dividend could be 
made deductibie, which could be compared to interest deductibility. This systes 
fully @eets the Gesireda@jual fiscal treat@ent of private and outside capital. 

















Hy the ther hand, one could aloo affive at one way Of another of compensating 
ihe company tam with the imeome tana. in the othet BEC cuuntfies, except for 
Lukembeute and the Nethetlend:s, ofe ful of anothet of «a compensating system is 
eine applied. in the EEC content allemptse have been Sade for Banhy peats tu ime 
ty Nafhonization in this area, nd Lume@boufa is «uilentiy cofeidefifng going Ove: 
to a Comhpencatineg oystem, whieh. id ifipey that the Nelhefiands would be the tas 
ty continue ‘eo held out. A lost sttuggle, in ay opinion. in spite of these 
Eutopean developments, Beonomic Affairs and Pinance ate «till of the opinion that 
the classical SY¥Stem® Must be preserved, Thies figid Butch attitude i» especially 
teiated t) «vf intePhational position, Me etegubefits fot tejecting 4 cOpeneoatina 
stem fote vet ate hot very strong. AccCotding to the government, euth a systes 
would atte mly biggef cotpotations and parthnetehips which usually pay dividends. 
But wouldn** it Be true that because of the current heavy double taxings dividends 
ate purposely not paid out? A Lower tax burden could have 4 positive effect on tne 
willingness to start paying out More dividends, through Which the attractiveness of 
‘hates would cettainl) inetease. When the government asserts that it is @ hatte: 
of a }toad set of probleme for the entife industry, which flows primarily ffom the 
iow level of if@usttial profits, then that is 4 situation which is patti) caused 
vy the classical system. For precisely because of this system one has been forced 
the last few year: to change over increasingly to financing by outside capital 
instead of private capital. A result of this is heavy interest burdens, again 
pattly caused by the multiple appeal of the government to the capital sarkets, 
(hFouenh which efeat amounts for financing ate being dtawn away and thioueh which 
the company profits have decreased even sore, The government's reasoning suffer: 
from lack of depth and doesn’t Gention the true causes. Subsequentiy vatious 
problem: of execution ate then brought up, while the BEC countfies sutrounding ws 
are indeed capable of introducing 4 compensating system. 


As emetgen y dfeseing, but indeed intended for an immortal iife, the govetnment 
offers a dividend exemption of WO guilders. i feat that the ghount is sotewhat 
too low to blow new life into enthusiasm for shares. For that matter, it doren’t 
furnieh any etfuetural improvements. The heavy joint tax burden of Vpb and i? 
will decrease appreciably only for the sail shatehoider. Furthermore, because of 
this Measure the private capital position of compahies will sot improve tapidiy. 
What could be favorable, however, would be 4 second Geasute, nately the estabii oh 
cent of private patticipation societies Mich will participate especially in the 
fiek-cattying capital of Mediuesize and shall companies. ihe government will 
guarantee losses on such participations to 4 Saxifum of W petcent of Lhe 
acquisition velve. The plat is fot these patticipation societies to obtain the 
funde to be invested by them from the shares to be issued by them. in Order to 
stimulate the purchase of those an exemption of 1,000 guiidets is being proposed 
for dividends received (besides the other dividend exemption of W0 guilders). 
Economic Affairs and Finance ate of the opinion that it is mot probabie that these 
pafticipation societies will get an adequate and fegulat stream of dividends at 
their disposal in a timely manner. Therefore | wonder whether it will be at- 
tractive to private, and therefore especially small, shareholders to invest in 
these participation societies. Wouldn't it be auch better, instead of 4 dividend 
exemption, to give an income deduction tied to 4 @axim@um, amounting to 4 ceftain 
percentage of the pui chase price of these shares? 


in countries such a8 France and Spain similar stimulation measures ate 4100 Known, 
Through these, willingness to invest in fisk-carrfying capital will increase sore 
rapidly. Moreover, due to the direct tex advantage people wiil be willing to 
abandon immediate dividend payments. 
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pc? RELATIONS WITH GUINBA=BISSGAl, CAPE VERDE 
LOL91L15) Lisbon AVANTE in Portuguese 15 Jan 81 p 3 
|Article: “POP Leader Visite Guinea-Bissau”) 


[lest ! im its afmouncement of PCP Central Committee Political Commission and 
secretariat merber co-comrade Domingos Abrantes’ 9 lanuary return from Guinea- 
hissau, the PCP information and propaganda section stresses that “the visit to 

CulN® Biesau was carried out within the framework of traditional friendly relations 
with @ view to the 'CP improving its acquaintance with the situation that erietes 

in that country following the 14 November events, 


“During his visit,” the information and propaganda section note continues, “Comrade 
Domingos Abrantes met with a delegation composed of Victor Saude Maria, deputy 
chairman of the Council of the Revolution, member of the African Independence 
Party of Cuinea and Cape Verde [PAIGC] Executive Committee of Struggle (CEL) and 
minister of foreign affairs; Tiago Lopes, meeber of the PAIO” CEL and chairman of 
the PAIC® committee for the Bissau autonomous sector; Francisco Ba, member of the 
PATO” CEL, Maric Cabral, adviser to the Council of the Revolution and minister 

of tural development and information; and Francisco Mansoa, the PAIGC'’s director 
for national education in Bissau. 

“At the meeting,” the informtion and propagands section note continues, “an 
exchange of information and opinions took piace and the shared desire to continue 
and to intensify the relations of friendship and cooperation was reasserted.” 


Since thie PCP leader's visit prompted some speculation, particularly on the part 
of certain news media, the information and propaganda section published on the 
following day 4 clarification in connection with the current reports, which 
reads as follows: 


‘he PCP information and propaganda section is able to provide the following 
clarification: there is no foundation to the report published by certain news 
tedia that the PCP has ‘offered to act as intermediary between Guinea-Bissau and 
Cape Verde." 


The differences of opinion and possible divergences that may exist between the 
-omrades of the PAIGC of Guinea-Bissau and of Cape Verde constitute an internal 
matter, in which the PCP has no intention of involving itsel!. 














he PCP’s relations of friendship and cooperation with the PAGO have long 


t(faditi . reated int the sat tiw ) ia sat fesciem and COLOR al lam 

S View of recent events and wit! , ¥ ‘ ming better acquainte Awith) tte 
New ituet ion, the PUP prop eed tt tthe 'e@% . Guine@aeRieaau and ‘ape Verde 
“Tiel vielté te these eoumtfica wo het te lLeaderahip 


itive these proposals were favorably and ‘rateraaily received by both Guineas 
fisesau and Cape Verde, PCP Central Committee Political Commission and secretariat 


“ember (onfade Domingos Abrantes Vielted ¢ ‘oa-Riseeau eA 4 ahuary 7 ow 
lave” time anether sember of the PCP Le ace hip will be leaving for Praia 

hese are infor@ation-e2athering vieit sith the ‘fatewor? fraternal re) at ior 
and in fo way an attempt at or offer of @ediation.’ 
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COUNTRY SECTION PORTUGAL 


PCP POLTCY POBSTTION ON PORMATION OF NEM GOVERNMENT 
L.D160901 Lisbon AVANTE in Portuguese 6 Jan 81 p 3 


[Apparent text of PCP Information and Propaganda Section Note on Formation of 
New Portuguese Government | 


[Text | l-=The announced composition and structure of the next “Democratic Alliance” 
government headed by Pinto Baleemao fully confirms that the reactionary parties 

are trying to continue in government action the antidempcratic and antipeople 

policy pursued by the previous Sa Carneiro-Freitas do Amaral government. 


d==Despite the modifications of style and image imposed by the Democratic Alliance's 
resounding 7 December defeat and by the subsequent failure of its subversive pian, 
both statements by reactionary party leadere and the new government's composition 
clearly indicate that reaction will persist with a policy of extreme exacerbation 

of the people's living conditions, of attacking workers’ rights and democratic 
freedoms, of manipulating the state-owned media, of attacking the economic and 
social transformations that are an essential part of the democratic system and of 
submitting to imperialisn. 


}--Being the result of a difficult and troublesome sharing of influence and posts 
among the parties, the government's composition and structure scandalously reveal 
that they were eventually determined not by criteria of elementary efficiency and 
qualification but basically in accordance with the need to surmount the “Democratic 
Alliance's” internal difficulties, contradictions and sensitivities and to satisfy 
personal ambitions and partisan patronage. 


From the cynical, demagogic and ridiculous creation of a Ministry of the Quality 
of Life in @ coalition government which ie at present waging an extensive and 
violent attack on the people's living conditions, through the gore than suspect 
technical electiciem of certain ministers to the obvious fact that some ministries 
were formed solely so that former ministers could continue as ministers while, on 
the other hand, others were not created because nobody could be found to fill the 
posts--everything confirms that as far as the “Democratic Alliance” is concerned, 
the country’s government, instead of being 4 decisive tool for resolving the 
nation’s problems, is above all an operational base for serving the interests of 
vig capital, for attacking the democratic system and for acting as 4 headquarters 
and rubber stamp for the reactionary parties’ political personnel. 


4] 





se=The laborious preeess of ferming the new “Democratic Alliance” government and 
ites very composition and structure have clearly revealed the serious difficulties 
and contradictions with whieh the “Democratic Allianee” is struggling in the new 
political Situation stemming from the presidential election results, ft is 
important te warn that it is set threugh any falee hopes about the evolution of 
these difficulties and contradictions the he dempcratic ferces can coatront and 
combat the disastrous policy of exacerbating the nation’s problems that the new 
Democratic Alliance government is clearly announcing, 


The defense of the people's interests, the real selution of the nation's problem 
and the safeguarding of the democratic gains which, as the “Democratic Alliance's” 
piahe to revise the constitution show, the reactionary parties aim to eliminate, 
Clearly point net te the coneession of any political of social truces to the new 
“Democratic Alliance” of to the establishment of any agreements of compromises 
between the democratic forces and reaction, but to the intensification of the 
strugele ef the workers, the people's masses and the dempcratic forces and to 
progress in their combative unity against the “Democratic Alliance” government's 
policy with the aim of achieving 4 dempcratic turnabout in national politics. 


CSO: Woi 
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TURKEY FREEZES RELATIONS WITH ISRAEL 
Relations at "Minimum" Level 
istanbul MILLIVET in Turkish 3 Dec 60 p 3 


|Text) Ankara, Special — The Turkish government has decided to reduce to the sin- 
imum level diplomatic representation with Ierael, a9 Of today at the charge 
d'affaires level, and informed lerael of this on 26 November. According to this 
decision, “which is to be realized within 2 or 3} gonthe at the most,” Turkey will 
bring home all diplomats assigned to the sission in Tel Aviv and will leave behind 
only a second secretary to conduct consulate services. When Ierael took the 
decision to annex the Arab section of Jerusalem, Turkey dismantled the consulate 
general in Jerusalem and transferred ite functions to the mission in Tel Aviv. 
This latest decision is also bringing home the commercial and military attaches in 
Tel Aviv and thus all relations between Turkey and Israel are being reduced to and 
frozen at the aininum level. 


ierael likewise will leave only one second secretary at its mission in Ankara; per- 
sonnel providing consulate functions in the Istanbul consulate will be reduced to 
the minimum level, with the commercial attaches and information officers leaving 
istanbul. 


Authorities said that no negotiations had been entered upon with Ierael on this 
decision because there was nothing to negotiate and that the two sides had been 
allowed a given time in which to implement the decision. They pointed out that the 
new leraeli charge d'affaires who had begun duty in Ankara only 2 weeks ago had not 
yet officially visited the foreign minister and for this reason would not be con- 
sidered to have officially begun duty. 


According to political observers in Ankara and the information given by the author- 
ities: “This decision is a result of a harsh and uncompromising policy by which 
Menachia Begin is gradually pushing Israel into greater isolation. Turkey was the 
firet of the nations to react early and strongly to the Jerusalem annexation 
decision, closing its consulate general in Jerusalem in this connection. Moreover, 
Turkey has 4 very active position in the efforts conducted to date in international 
organizations for the restoration of the legal and natural rights of the Pales- 
tinian people. Turkey, 48 4 member of the Islamic Conference, joined in the draft 
resolution presented to the special UN meeting on Palestine. This draft resolution 
which was adopted by a large majority, allowed Ierael until 15 November 1980 to 
begin withdrawal from Jerusalem and the occupied Arab territories. However, the 














begin govefnment, a8 Lf ignoring this, is tow preparing another law envisaging 
anbenation of the Golan Heights and is allowing leraeli settlements on the West 
hank to continue, Reactions against this polley which puts Middle Last tension in 
a dangerous position afte increasing today, fet just in Western Burope, but even 
among American Jews, and Menachim Begin's attitude is being criticized for driving 
ierael into iselation, A recent bulletin published by the BC nations makes thie 
opinion clear, 


“Ae 4 regional nation as well as in its capacity a8 4 member nation of the lelam- 
ic Conterence, Turkey had to cut back its relations with Israel in accordance with 
the Middle East policy it has believed in and practiced to date. It waited to do 
this until the 15 November deadline in the UN resolution had passed and prepared 
md sent the note to Tel Aviv after it was clear that there would be no change in 
israel's uncompromising attitude. Actually, this decision, which only Cormalizes 
the nominal state toward which Turkish-Israeli relations had been heading for some 
time, is 4 result of the Turkish principle of avoiding contradiction in ite foreign 
policy.” 


Foreign Ministry Announcement 


Foreign Ministry spokesman Oktay Iscen, asked about the reports on this decision by 
Turkey, made the tollowing statement: 


“Seeing that Israel had no intention of reversing the uncompromising policy ‘t has 
embarked upon in the Middle East conflict to which it is party or the faits accom 
plis it is trying to create as to the legal status of Jerusalem, the Turkish gov- 
ernment has decided to restrict ite relations with Ierael and to lower reciprocally 
the level of representation. 


“The Israeli government was informed on 26 November 1980. In accordance with this 
decision, all diplomatic personnel with the exception of one second secretary who 
will serve with the title of temporary charge d'affaires will be withdrawn recipro- 
cally within 3 aonths.” 


Foreign Minister Addresses Situation 
i[etanbul MILLIYET in Turkish 4 Dec 80 p 7 
lArticle by Nilufer Yalcin] 


[Text] Ankara — Foreign Minister Liter Turkmen denied rumors that the decision to 
limit relations between Turkey and israel, reducing them to the minimum level, was 
the result of “suggestions or pressures” from certain Arab nations. “They are 
groundless. it has nothing to do with ay trip to Saudi Arabia,” he said, adding: 


"This decision is compatible with the principles of the Middle East policy which 
Turkish governments have followed for the past 15 years. The uncompromising atti- 
tude of the Israeli government, increasing tension and danger in the region, has 
begun to meet reactions today, not just in 4 regional nation like Turkey, but also 
in Europe and various parts of the world. Turkey, as 4 member nation of the 
Islamic Conference, has to comply with the resoltuions adopted at this conference, 
bearing in gind also its own national interests. Following Egypt's expulsion from 
the Islamic Conference, Turkey was the only member nation maintaining relations 
with lerael. 











“letael, deapite all warnings afd the fesolutions and appeais adopted in inter= 
fational ferums, has chosen to harden ite Palestinian policy, inereasing tension 
and danger in the region, in the face of thie situation, it is natural that Turkey 
should pursue the policy of limiting felations which had been begun by the previous 
government. We have not completely severed relations with israel; representation 
will continue through a second secretary each at the charge d'affaires level, How- 
ever, this decision is an extension of a series of warnings we have made to lsrael 
and the leraell government was informed thus, 


“The fumore that we made this decision under pressure by of at the suggestion of 
the Arab and Islamic nations are without basis, because, as | said before, it is 
another in the restrictions which were initiated earlier, especially upon the 
annexation of Jerusalem, However, it is necessary to amit also that it is compat- 
ible with Turkey's long-term interests.” 


The first reactions from Arab @issions in Ankara following announcement of Turkey's 
decision were very positive. On the other hand, authorities of West Buropean and 
allied nations made no official statements, but said that “this decision by Turkey 
comes 48 no surptise, reactions against and doubts about Israeli policy are growing 
in Furope also, a8 was made clear in the recent EC bulletin.” Western observers 
expect no negative developments in Turkey's relations with the West because of this 
decision. On the other hand, it is not vet known how the United States will inter- 
pret this decision, especially considering the new President Reagan's attitude 
toward the Palestine Liberation Organization, or how the Ieraeli lobby will react. 


A point on which Turkish and foreign sources agree is that this decision will con- 
tribute significantly to the development of Turkiseh-Arab relations. Saying that 

4 problem which “was a shadow over” the relations with the Islamic nations of 
Turkey which is a member of the islamic Conference “has in fact been largely 
diminished,” authorities maintain the view that “Turkey has increased ite chances 
to pursue 4 more etable and effective policy in this region from now on. This ise 
also a factor to create satisfaction in Europe where concern and anxiety is feit 
over the steadily worsening situation in the Middle East. It is compatible with 
Turkey's long-term interests as well.” 


Thies decision seems to have come a8 something of 4 surprise for the leraeli govern- 
sent. 


Israeli diplomatic circles say, “One wonders if this decision will indeed help 
bring stability in the Middie East. To date, it had been considered useful {rom 
the standpoint of preserving stability and balance for a strong regional state like 
Turkey to maintain relations with both sides. This was Turkey's view. Why is this 
hange being made now, what advantage is hoped to be gained by it’ We do not vet 
understand this.” 


According to certain neutral observers, @eanwhile, this decision by the Turhish 
government is not “the result of long deliberation, consultation and evaluation,” 
but of internal government discussion as 4 consequence of the outcome of certain 
events and developments. This is why the Turkish government saw no objection when 
Dr taco’ Cohen came to replace the former charge d'affaires who had left about 4 
week earlier on 31 October for 4 new assignment in israel. When Cohen visited 














roreian Minietf&y Secfetaty Genefa: Gufunh, it was pointed out that the "foreign 
minister would be unable to talk with him as he would be traveling abroad rather 
extensively in Nevember” and he was told that he could begin his duties and cour- 
tesy vielte Two weeks later, however, Turkey announced officially in lsefaei the 
decision to festfict felations, ‘Some sources draw the conclusion from thie that 
there is a onmection between this decision and Turkmen's Saudi Arabian visit and 
say, “Turkmen went to Riyadh on 8 November, he went from there directiy to Madrid 
and returned home on 21 November, The decision was probably discussed by the 
government after this and made final on 26 November.” 


Another view on which foreign observers agree is the idea that “relations between 
lurkey and lerael had already been reduced to a @inimum level in recent years and 
therefore the decision will not bring @uch of 4 real change but may have an effect 
on teraei’s (as published) certain foreign nations and organizations.” Turkish 
authorities, however, think there is little possibility of such a development 
considering the present international conjuncture. 


Aad 
USi: 4907 
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FINANCE MINISTER PROFILE, DETAILS OF 1961 BUDGET GIVEN 
Profile of Finance Minister 

Ankara YANKI in Turkish 24-30 Nov 60 p 17 

[Text] Minister on the Cover: I. Kaya Erdem 


Finance Minister Kaya Erdem is described by close friends as "a man who does not 
know how to say no." “He cannot say no because he is such a gentlemen; he thinks 
it is bad, but he has not yet learned that everyone cannot easily fit into his 
mold,” they say. In a way, he is “from the Canturk school,” they add. They point 
out that K. Erdem, who is known at the ministry as being “really up on Treasury 
matters,” has very quickly become the master of other matters as well, especially 
with the competence he has shown in regard to taxes. 


Nobody has a “colorful” story or anecodte to tell about K. Erdem. A close friend 
save, “Hie life is very orderly. The most colorful thing about him is probably 
that he is totally colorless.” The most serious criticism of K. Erdem, meanwhile, 
ie that he takes his time making and carrying out decisions. 


Kava Erdem, who came into the world on 10 September 1928 in Safranbolu District of 
Kastamonu, is the elder child of the family. His father was a teacher and as he 
was appointed to Bartin District of Zonguldak, Ergem attended primary and middle 
school there. He was on the honor roll in middle school. He was his father's stu- 
dent. His mathematician father Ahmet Hilmi played a big role in his choosing 
economics. After attending Istanbul Commercial Lycee, he completed the Istanbul 
College of Advanced Economics and Commerce in 1951. He joined the Sugar Company, 
where he studied on scholarship, as an accounts clerk and rose to director general 


of accounts. From here, he went to the Finance Minis: ~ He worked in various 
jobs in the Treasury Directorate General and the MI!” yational Economic 
Cooperation Organization General Secretariat). At v: ' «ites at these organi- 


zations, he was deputy director general, first assistant, .‘rector general, secre- 
tary general and expert. A friend who has worked at the highest levels of the 
Finance Ministry and the Agriculture Bank says, "The Finance Ministry is quite 
reactionary towards the KIT's [Public Economic Enterprises]. As soon as Erdem 
came in, the ministry's way of looking at the KIT's changed. While I was at the 
Agriculture Bank, we worked very comfortably during the Erdem period.” 


Finance Minister Erdem loves soccer football, played on his school teams and is a 
Besiktas fan. He now plays tennis. 
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irdem, who in addition te his job at the Finance Ministry has been a teaching mem- 
ber at the [ekisehir Academy of Economics and Commerchal Science for some time, was 
economics advisor at the Turkish embassy in Lendon for 6 years from 1966 to 1969 
and 1973 to 1976, After he returned to the country in 1976 and resumed hia job at 
the MLIT General Secretariat, Secial Seeurtty Miniecer Ahmet Mahir Ablum of the 
Firet National Front government brought his to the head of the SSK [Social Security 
Organization). Labor peace at the SSK was in complete disarray. Resistance was 
about to begin at the hospitals and strikes at the bureaus. Erdem had separate 
meetings with the DISK [Confederation of Revolutionary Wepker Unions) and Turkish 
Confederation of Labor unions. We resolved the conflict and signed a j-year col- 
lective agreement. He stepped up the efforte which had been begun to allow civil 
servants to take advantage of housing credits. Turkish Health Workers Union Presi- 
dent and former JP National Deputy Mustafa Basoglu said of Erdem: “He is a real 
adminiatrator.” DISK unions also were complimentary towards Erdem. 


As his brother Tarhan Erdem was being elected an RPP national deputy in 197), 
Social Security Minister Turhan Kapanili of the Second National Front removed Kaya 
Erdem from his job. Erdem returned to the Finance Ministry as an expert. When the 
RPP came to power, it brought his other brother (Turgut Erdem) to head the Agri- 
culture Bank. 


Erdem's elder daughter, like her father, is a financial expert. She is 4 special ist 
on the Turkish economy, employed at the London branch of City Bank. 


it is said that Erdem, with an apartment in the cooperative built by Sugar Company 
workers, Lived an economically austere life as the other wage earners did. His 
brother Turgut Erdem said, “I believe he will do everything he can to resolve the 
;roblems of the low income groups because he has worked for wages himself.” 


Bulend Ulusu brought Erdem to the Finance Ministry from the position of counsellor 
at the London embassy. 


Budget Details Given 
Istanbul MILLIYET in Turkish 2 Dec 680 p 7 


(Text) Ankara, Special — At 4 press conference yesterday, Finance Minister Kava 
Erdem gave information on the 1981 budget which was sent to the National Security 
Council the night before. He said that the new budget would be effective against 
printing money and inflation and would be based on solid resources. Erdem announcad 
that the 1981 budget was pegged at 1,581.8 billion liras. According to the infor- 
mation given by Finance Minister Kaya Erdem, the basic figures of the 1981 budget 
are as follows: 


--Investments are allotted 667 billion liras. Of this amount, 323 billion liras 
will be used for the investment needs of the general and mixed budget organizations, 
317 billion liras for the KIT's and 26 billion liras for other organizations and 
local administrations. 


--Personnel costs are allotted 406.8 billion liras, and 305 billion liras will go 
for other current expenses. Total transfer spending is set 547.2 billion liras. 























-=To finance the 1981 consolidated budget, 1,503.9 billion Liras are envisaged from 
general budget revenues, 17.9 billion liras from mixed budget revenues and 60 bil- 
Lion Litas from domestic borrowing, 


--Ol general budget revenues, |, 354.8 billion liras will come from taxes, 89.1 bil- 
lion litas from non-tax revenues and 60 billion liras from special revenues and 
funds. income taxes will provide 60.) percent of the tax revenues, 


Kaya Erdem said in his statements on the 1981 budget that the net currency to go to 
tixed income groups and retirees would increase between 40 percent and 50 percent 
and that thie was necessary to ensure fair taxation. 


Noting that there would be no hiring this year at the overstaffed KIT's, Erdem also 
stressed the following matters at the presse conference: 


--A new arrangement will be made to provide a fixed increase between 1,250 and 
1,500 liras to be added in equal installments to the salaries and pensions received 
by public personnel and retirees. Work on this is under way at the Finance 
Ministry. 


--When the tax deduction and fixed increase efforts are completed, net pay received 
by public employees and retirees will be the equivalent of a coefficient of 50. 


Moreover, maternity benefite are raised from 1,900 liras to 2,000 liras. 


-<-Per diem allowances will be revised to conform to present economic conditions and 
travel expenses, on average, will be raised 100 percent. 


-=Teaching and instructional services compensation to be paid monthly will be 750 
liras for primary school teachers and 1,000 liras for middle and high schoo! 


teachers 


=-<The Retirement Fund Law will be amended to raise retirement pensions about 

30 percent. Retirees will also be able to bene‘it from the 1,250-1,500-lira 
increase. In this way, the increase for retirees will be around 40 percent net. 
The inequality between those retiring prior to and after 1970 will be eliminated. 
This bill will soon go to the Council of Ministers. A decision has been reached in 
principle also for the same sort of measures to be taken for retirees of the SSK 
and the Social Security Association relating to Tradesmen, Artisans and Independent 
workers. 


Finance Minister Kaya Erdem also gave information at the press conference on other 
matters contained in the 1981 budget and on the details of the budget. Noting that 
the 1981 budget was prepared under difficult economic circumstances and that infla- 
tionary pressures were affecting economies worldwide, Kaya Erdem pointed out that 
the basic goals of the budget were to raise the income level of society, to recre- 
ate the lost middle class and to remove the negative effecce of inflation on 
savings, investments, production and income distribution. He sa‘d the following 


in summary: 














he 198) budget is based of oli fFesources. A tan pa@hage based on [ITH four 
jatiens if public fevenwes See been Prepared and the hecessafy legal fevisions have 

en taitiated The decline if added waive if the GQanhufacturing imdustiy and the 
ieduetfial sector in general seen in 1979 for the fifet tite since planning beeen 
is expected again in 1980. The economy's balance of payments Gif licuities lave 
slev contiawed ta 1980, Despite the @Qeasures taken, our foreign trade deficit wii) 
incfease even Sofe this vear 46 compared to last year. The reason for thie is the 
rapid clearing of import requirements accumulated in 1960 and the 1090 percent 
increase in of] prices over last vear.” 


jouw hing alee on price imc feases, the finahee Sifiister pointed out that prices rose 

ij percent again in Octobet and, Hentioninge the 8 billion-lifa reduction in 
minting at the end of September, said, “Great care is being taken fot to let price 
inc feases get out of entre! aeaia.” 





Have frdem listed the features of the 1981 budget a6 fi lows: 


The budget will be an inflation-fighting budget with mo respect for defi: it 
finencing and will proceed in hafmony with economic Stability and development The 
sasic goal of the 1981 budget is to restore the middie clase iost by inflation 


-lnternational economic developments show that the foreign economic conjuncture of 
the veare ahead will make Turkey's efforts to develop @ore difficult. Efforts te 
activate and gake the moet of domestic fesources and economic potential tust be 
further promoted in 1981. A basic goal of the budget is to mobilize production 
forces for erewth and industrialization, 


=The 1981 budget aims for the goal of development, Budget preparations were kept 
in full harmony with the 196] program. Spending is balanced by the program in the 


' iGEe* 


‘iret priority in the invest@ent policy goes to the enerfgy sector. Seconé pri- 
rity is on completing unfinished investments and getting them operating. 


Noting that the 1961 budget shows 4 105 percent incfease over initial appropria 

tiome of the 1980 Sudget,. the finance Binister saic, “However, if one takes note of 

the fact that the appropriations part of the 1960 budget had risen to 1,175 bil- 
con lirae bv the end of October 1980, it is seen that the sew budget represents 


iv a }* percent increase over the October 1980 budget.” 
Ae to the investment budget for fiscal year 1981, the finance Sinister said: 


‘The aumber of public sector projects, which stood at 5,800 in 1970, rose to 9,16 
1980 and the total project cost was 266.2 billion iifas Allocations for these 
; ects in 1980 are 306 billion liras. There is a large inventory of investtents 
which could aot be completed and put into production because of lafge incteases in 
yvorwers’ wages. Priority has been given in the 1981 budget to eneregy, sinning, 
seticulture, transportation, communications and inffastructure investment « ihe 
existing protect inventery was seriously reviewed and projects which cannot de put 
inte preduction in a Short time were postponed to future years of removed from the 
progtan While wight is given a8 4 general principle to the completion of on-g0 Rw 
work, the need for hard currency was also addressed and importance and pricrit» 
given to projects with export potential planned for completion in 198i and 1982," 














stat 7 af sit’se 


Ai touching on the Kil problem at the press conference, Finance Minister irden 
hoted that these ofganizations accounted for 4) pereent of the 547 billion jira 
transfer budget and said that the KIT's would have an operating deficit of 60 bil- 
ion tires ta 1981, that thew would invest 117.) billion lirase and would require 
resources of 3°77.) billion liras. “Central Bank resources will definitely not be 
ifawA upon te finance the opefating deficits of these organizations,” he said 
frde® poifted out that credit would be obtained from the Central Bank for the KIiT’s 
iy te enable them to Sake support purchases of agricultural products. “But these 
redite will be paid back as the products are sold and exported,” he said. fErder 
sald the fellewing about the KIT’ s: 


There will be fo opefational deficits in the organizations which produce basi: 
goods afd services of Whose prices afe set bY the government in accordance with 
special iawe On the contfary, 4 climate will be previded in which they will 

feate resources in excess of 35 Billion lifras 


‘Moreover, to prevent overetaffing at the KIT’s, ne hiring is envisaged in 198) 
ekcept in special and reetfricted situations and vacated positions at organizations 
rACWwWR ¢t he veréetatied will set be filled 


‘Another important 1981 policy for the Kii's is that they will be able to set thei 
prices ‘reel in this wav, the fixed-price practices which create a double tier 


1 


f prices on the market will be avoided in particular. 


1¢ i ot to the Price ;j icv, @ Dast POLICY Of tte Kivy‘«e in 1981 will de the 


5 


“pt tating ' Ge agufes te reduce Ooate a raise proguctivity 


istry Budgeté 


eanwhii« approximate: ne-fifth of the 4 ~ugeet is earmarked for the Nationa! 


© National wefenee “Minister budget ir . as oubliehed/|] wae set at i J bil- 
\ras,. while nie figure i€ increased * *% Sillien lirae t« 297,949,900) 
t t hee ” sGect 
jeter ; tate and Prime Miniat bugdeets have 4160 @€rowh in the 198) fie- 
; eat get The Mimnistrw of State bSBudget roee from 1/7.4 sillion liras in 
980 to 273.6 @illion for 198] and the Prime Ministry budget rose from 4.2 billi 
- | oF 
Appropriations for the @inistries in the 1951 budget are: 
stice Mimistry, 21.8 billion liras; National Defense Ministry, 29/.9 billion 
“ae oe > Ministry, "ft Sililiion Tae PAF. '_ -/. Min a? 9 3 Sillior . a 
tiona jucation Ministry, 147.1 billion liras, Public Worve Minietry, 246.1 bi 


m Litas; Trade Ministry, i.2 BELLS: iifae; Beaith ane Sociai Assistance 











limietry, 45.4 BDLILION Lifes, Custeme and Monopolies Ministry, |} billior ifaes) 


Agticuiture and Forest Minietfy, -« S billion Lifas! CoOmmunciatione “iniertr 


,ionm c.ifee), Labor Miniatfy, 41.9% (ion Lifae, in@usetify and Technolog 
linistfy, ® Blilion sifas, «sourie® ah intormation Ministry, 6.7 BILLION Lifae 
Reconhetfuction @hd Resett ieeni Ministry, it billion iifa@et Village Affaira Mi 
tty, 98.9 BLLLIOA Lifas, Lneraéy afd Natufai Resources Minitetry, 9 BLilien life 


ith and Sporté Ministry, 862 Billion iifae; Cuiture Ministry, 6.8 billion lifas, 
ial Security Minietry, i2i @iiiion liras 
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Bio, INTERVIEW WITH POREIGN MINISTER TURIN 
Nicosia OLAY in Turkish 6 Dec 80 pp il-12,14 
'Text| Who is liter Turkmen’ 


in 1959 as Turkey was heading for a dictatorship under Menderes and tension wae 
spreading {rom parliament to grip the entire nation, then Poreign Minister Fatin 
Rustu Zorlu held a press conference for foreign correspondents in Ankara. Zorlu 
spoke in French and an ambassador in the capital was translating hie statements 

into English. Sut Zorlu was unhappy with the translation. Firet he tried trane- 
lating himself, then he shouted in frustration, “Bring me liter.” The young for- 
eign officer appeared somentarily and performed admirably. This same officer was 
aiways to succeed in every job given hia in his professional life. He was t: 

climb the ministry ladder quickly and find himself foreign minister on 20 July 1980. 


liter Turkmen wae born in istanbul in 1927 as the child of 4 military officer. His 
father was @ilitary attache in Athens. it was there he had learned French. He 
went to echool for a vear at Erzincan, where he was to return later on duty. Then 
he spent 4 vear in Moscow with hie father who was military attache there. From 
there he went to Galatasaray a8 4 boarder. After finishing high school in 1945, he 
entered the Political Science Faculty from which he was graduated in 1949. 


Hie first job at the Poreign Ministry was in the Middle East and Balkans office 

which was then called the Second Office. Hie first supervisor was Muharres Nuri 
Birei, and liter Turkmen tells everyone that he learned everything he knows from 
Birgei. 


Hie tiret job abroad — as with many other prominant Turkieh foreign officere — 
wae at NATO. Being chosen for Fatin Rustu Zorlu’s NATO team was considered 4 sign 
of a bright future for liter Turkmen. He was in charge of defense and politica! 
sifaire there He returned to Ankara in 195/ and served as director of the Middie 
Last Branch until he was sent to the United Nations in 1959. In this connection, 
he was in the center of the turmoil created by the Iraqi “revolution.” He gained 
mnowledge and experience in “crisis ganagement,” in which he would later become an 


expert He traveled ‘requentiy with then Prime Minister Menderes and Foreign Min 
ister Zoriu Hie tather Behcet Turkmen was 4 general, closely associated with the 

? a@ministration and was made chief of National Security. Because of this, he 
became acquainted especially with Puat Koprulu and Adnan Menderes. 





ie lost hie brother Gunef, whe like himself was a fising foreign service officer, 
eatiy in 1959 in @ plane «fash en foute to London for the Cyprus agreement with 
Metderes, We did fe. stay long at the United Nations and, when he was appointed 
counselor in bavpt, he had been a civil servant for only 9 yeare, Once while he 
wis on leave [rom Caito in 196i, @ coup took place in Damascus which ended the 
Svyftlanetegyptian union, As iufkey itttediate.y tecognized the new Damascus govern: 
ment, Nasser severed diplomatic relations with Turkey, and 1, Turkmen could not 
return to Cairo, We was counselor at the Washington embassy from 1961 to 1964, 
‘here he experienced the Cuban missile crisis of 1962 and Kennedy's assaseination 
in }96)3, He returned to Ankafa if 1964, setving fifet as directof general o! the 
Se ond Offfice, then ae director general of the Political Planning and Cyprus-(reece 

‘tice. This was 4 busy tite in the capital for 1. Turkmen. We was an advisor to 
the foreign sinister. Then he was made deputy secretary general fer politica) 
iffairs, tt was during this time when he was working with 4 dynamic team moet of 
whom were former classmates {rom Galatasaray that people not on the team said, 
“Liter Turkmen has established a clique.” Turkmen was always afterward to be con- 
ronted by this accusation. Melih Akbil from that team has died; Ordemir Yigit i now 
mbassador to Bast Berlin, Fahri Alacam is Athens ambassador, Kamuran Gurun is 
secfetaty general, Oktay Cankardes is deputy secretary general for political 
ittaite, Oktay Iscen is deputy secretary general. 


Turkmen was in Ankara during the Cyprus crisis of 1967, and the experience he had 
gained earlier was of great benefit. Turkey turned back from the brink of war and 
won many concessions, including Grivas’' leaving Cyprus. In 1968 when he was 
wnpointed ambassador to Athens, he was 41 vears old, a foreign officer of 18 vears. 
‘here he helped keep relations from going under during the administration of the 
Greek junta until 1972. He was then appointed ambassador to Moscow where he stayed 
wntil 1975, Turkmen, who says, "I had the finest, most valuable experiences of ay 
profeasional life in Mescow,” contributed to the development of Turkish-Soviet 
relations, and the “good neighborly relations,” which have been practiced ever 
since, came to the Turkish Foreign Ministry to stand beside NATO relations. 

|. Turkmen aleo learned Russian in Moscow. 


Appointed chief delegate to the United Nations in 1975, Turkmen remained there 
mtil 1978. The RPP administration, which practiced a policy of allowing ambas- 
sadore to remain abroad no longer than 7 vears, brought Turkmen back to the capital 
as an advisor and, partly because he had been too close to the former DP and Jus- 
tice Party administrations, partiy because he was too attached to NATO, refused to 
give Turkmen an active job. This was a time of frustration for Turkmen. Recalling 
those days, he now says, “For two months I was looking for an office at the minis- 
trv. First | was told I would head the law of the sea delegation. Then that fell 
through. Then it was said, ‘You'll look after the Conference on European Security 
wd Cooperation affairs.’ Those were the days of my semi-retirement.” But those 
lave did not last long. Waldheim had known Turkmen well in New York and nominated 
yim for Southeast Asia assistant. This post in Thailand, Cambodia, Malavsia, indo- 
nesia and Vietnam lasted a vear. He was in on the refugee conferences. Waldhein 
wanted to extend his contract, but when Foreign Minister Hayrettin Erkmen returned 
to Ankara and prop sed that Turkmen be secretary general, he came back. He was to 

id this job only 20 days. The National Security ouncil administration made 
liter Turkmen foreign minister in the Ulusu cabinet. 











what (iter luremen Saye 


The secretary general of the Foreign Ministry |Kamuran Gurun) met 
with the secretary general of the Greek Poreign Ministry this week 
and discussed the probleme between the two nations, He relates 
what Turkmen has said earlier on various topics! 


Question: te there any foreign pressure on Turkey about Cyprus’ 
Anewer: There is no pressure on Turkey about Cyprus. 


Question: There is talk of American pressure. After Greece returned to the 
detense arm of NATO, Carter announced hie intentions saying, “Now it's Cyprus’ 
turn,” 


Anewer: We read in the press that Carter said this. But ne one has come to us 
offictaliy and eaid anything on this matter. America is no more interested than 
other nations, Norway for instance. That is, when we visit them, they say, “What's 
happening’” and that is all. 


Question: What is the latest situation on Cyprus’ 


Anewer: UN Secretary General Waldheim, after going on record with his under- 
standing of the status of the Turkish Cypriot and Greek Cypriot sides, laid the 
groundwork for bilateral talks. The negotiations began in this way. Four points 
are being discussed in these talks: The constitution, territory, the statue of 
Maras [Varoesia] and normalization measures. These are measures having to do with 
lifting the pressures on the Turkish Cypriots. The negotiations are taking place 
in these four baskets and one of them is discussed each week. 


Question: Might one of them be completed before the others’ That is, is there a 
question of giving up Maras” 


Anewer: No. If one of them is completed before the others, there is nothing 
saving it has to go into effect. The Turkish comunity is trying to ensure paral- 
lel progress on the four topics. Waldheim's representative said that these talks 
were going well eo tar. The talks will go on until the siddle of December, then 
recess until January. 


we are pleased with the course of the talks. it cannot be said that there is any 
great solution, but on the other hand the communities are meeting seriously and 
exchanging views on these four points. 


Question: Where do they go from here’ 


Anewer: 1 am not in @ position te answer that at this stage. We will see where 
the talke will go in January and February. 


juestion: Let us return to the Americans. They always used to have solutions for 
the Cyprus problem. Don't they now? An atmosphere was created in the Western 
world that “now that the g@ilitary has taken over in Turkey, it will be easier to 
solve the problems.” General Saltik said this was a false impression, but... 








Wiewef! | have had fe pressufe [rom the Americans since | became foreign Sinister, 
Joa't seew about before, They have tade fo propesais, They have fot interfered 

in any Way. WNer has thefe been anything like interference by them in the course 

ol the talke, Cyprus has fo explicit infivence on Turkish-American relations 

today, 


Question: What ie the situation in the Aegean since Greece's return to the eili- 
tary arm ef NATO? 


Anewer: Extremely open. The Aegean today is a “tabula rasa” (a clean slate). 
Nothing hase been done as to the command responsibility. There is nothing. 


juestion: What is being done temporarily’ 

Anewer: Nothing that | know of. Everything is to be negotiated. Greece may con- 
tinue for a while after its return to the military are of NATO as it was before 

its returAa, 

weetion: What were the Satters announced in Athens, Brussels and other places’ 

Anewer: | do not know whether progress is being made in afeas such as the division 
i areas of command responsibility of conducting them jointly. These are to be 
segotiated. Some technical contacts @ay have begun. Activity may have begun. Sut 
the so-called “interim” matters are to be negotiated aiso. There is nothing at the 

moment, Negotiations are to be held as to air and sea. At the moment, there is no 
ifrangement in effect. The interi@ status is to be discussed also. 

Question: Then what were the four of five points? 

Anewer: They were descriptive. They described to an extent the nature of the 
interim arrangements. They are not in effect. They cannot go into effect without 
negotiation. 

westion: What is the situation between us and iraq as to oil? 

Anewer: Oj) has started flowing. 


vestion: ile it correct that Iraq gave us sixth priority in the sale of oil. 


Anewer: No it is not. They will sell us all we can buy until the end of 1960, 
ve ate now buying oil from Iraq. Our tankers have gone to get it. 


yest ion: What about iran’ 
\newer We afe getting as much as possible from iran. 
Question: What is the atmosphere concerning this administration in foreign inter- 


national organizations, such as the NATO Asseagbiy, the Council of Europe, Amnesty 
internat ional’ 


Anewer: We have no problem at the government level. The EC nations met and 
decided on 15 September that relations gust continue within the existing arrange- 
mente and agreements. The same is true for all NATO nations. We attended the 





hinistefe’ Mhittee of the Lufopes ne have fe problem [rom the stand- 
point | interfAhational ofganti#@ationes At the Couficli of Lufepe Assembly, there was 
i problem of fepfesentation, bul the Council chafter® envisages the continuation of 


pat!) lamentarians, even if they loge this apa ity, im theif representative duties 


uitil new ones afte elected to replace them As vou know, T. Gunes, Akcali, 
Als akaptan and Ustunel are attending. Turkey's situation is few on the Assembiy 
wmetida The Assembly will reconvene on ¢1 Januaty in the form of a Political 


(omfMfittee Qeeting and discuss the topi 


uestion iow afte vou handling the interest shown in Turkey 


\newert \e the Council of Europe i8 af organization composed of democrat ik 
fations, we consider normal the interest shown in a return to democracy in Turkey, 
as ive A liscomiiture in thie regard we ate trving to give them extensive 
explanations of the program for democracy it is our opinion that fo one doubts 


lufkey's return to democracy. Despite this, it is quite natural that the Assembly 
iid adopt recommendations for the acceleration of this process. 


wat i Are you not doing anything @1 
Anawe ft ‘ tai with patiiaaim ntariane, wit everfvotc wh cot. t wante ¢ the 
The preparations are explained 
eat i Are anv afhaieties conveved | vou what afe they 
An owe Not in the torm of anxieties but ' pes. They want it to be 48 soon 48 
‘ a” explain the program to them eneral Saltik presented an ext tremely 
‘ Program at his Last press mierenc« hut there isa no timetable, we tel) 
t he wi this is ss in any case, they also undetstand that this administration 


wants thie matter settled in the shortest time possibile. 


wont Do you explain our problems to everyone 
Anewe tf onefralliv we do, but there are some with set ideas. Some are prejudiced, 
' se impossible t explain if Giftfftiucit i acme of them. 
8 an apf ation me trom Amnesty international’ 
wer ‘o, I d t know that it d 
weaetior lnere being talk of American intervention t¢t protect its sources of ol) 


the Middle East, is there 4 question of using Turkey for an arms and ammunition 


Anawef here has been : request of us in this regard. This problem is debated 
n general terms. There are two dimensions to the problem. If the United States 
were intervene t xeep the Persian aif pen, it aske whether additional burdet 
taxen on to prevent ttre Weakening of ist cave VTe Giily yion algo has t« 
with transport ta ilities, tr Dp Movement i tiea. but this omes up 48 A ZeNn- 
efal problen. These things are res ved thr eh bilatera) agreements, and we have 
not had such an approach to date. Our responsibility is within NATO, Outside of 


thie, we have no responsibility. 











weatian le the United States likely te inefease their wilitarty and economii 


\inewet we hope financial aid for 1981-87 will inerease We said this when we 





[aAl:eew with Muautls« 


vetion what did you de on your trip te Saudi Arabia’ 





‘newer there is the Matter of making up the ofl which Iran and Iraq cannot sup: 
" he auee Of events in the Middle ba saudi Afabia, together with the uil 
ites, wi make up this lose The situ in 31961 is aise important. in 
ition, we proposed an agreement to wht / reacted positively, hey did not 
neal theit pleasure over developments i: reey. they consider a strong ane 


stable Turkey to be in the interest of the Middle East. 


stien iow af uf felations with the Soviete’ 
‘ wee Our relations with the Sevietse continue to be very good, The Sint com 
| siesion will meet in January and it is possible that new industrial projects will 
he 41 seed 
wation Nid the anti-Soviet statement made by our UN Representative Coskun Kirca 
ifter the if September takeover have 4 negative etfect’ 
Anawer Kirca’s statement was not 4 government statement. He expressed his per 
sonal views They are not our views. 








COUNTRY SECTION TURKEY 


1940 BOONOMIC REPORT EVALUATES PRICE HIKES 
istanbul CUMHURIYET in Turkish 6 Dec 80 pp 1,5 


,fext  Ankara--in the 1960 economic report prepared by the Ministry of 
Finance, it was announced that, tor the Y=nonth period between January and 
September, total price increases were 69.9 percent and the average annual 
price increase amounted to 111.5 percent. in the section dealing with 
prices, the report, which was submitted to the National Security Council 
alone with the proposed budget, stated, “The general level of prices, cai- 
culated a8 total and average increases tor 4 9-month period, showed an 
increase over the equivalent period of 1979," 


in the report, the cost of Living in the provinces of Ankara, istanbul, 
jemir, and Adana was also compared with that of last year. it was deter~ 
mined that housing costs rose, in only 9 @onths, by 258 percent in Ankera, 
180 percent in istanbul, and 14 percent in ilamir. Food prices rose by 
9) percent in Ankara, i1l6 percent in istanbul, 122 percent in Adana, and 
110 percent in lamir in the S=month period, 


Prices 


in the section devoted to prices of the annual econamic report submitted to 
the National Security Countil, it was asserted that price increases stem 
irom the limitation of supply resources due to the 24 January and i July 
decisions and trom increases in world petroleum prices. On page 10) of 

the report, the tollowing intormation and evaluations were cited: 


“Following 1970, with the exception of 1975, there was 4 trend toward con- 
tinevous price hikes. In 1978, prices rose by over 5O percent tor the first 
time. This tendency continued in 1979, when the rate of increase reached 
£3.9 percent. In 1980, the new price balance created through decisions 

put into eftect on 26 January, had an eifect onthe establishwent of an en- 
tirely new general price level. Following the 24 January decisions, the 
sonthiy rate of increase noted in February was 29.3 percent, a rate of in- 
rease ther exceeded the ennual rate tor the seried between 1970 and 


a ee -* 








Jetived trem Costs 


in the report, which claimed thet price increases during the iirst ¥ aonths 
of this year Occurred because Of increased Costs in particular, the ioi- 
lowing intermation was also piovideds 


"“Ceneral price inereases observed if Lhe Yemonth period Lrom January to 
peplember are seen a8 hikes resulling fom rising costs. While working to 
control ellective de@nand in one respect through the price mechanism, de- 
eané 16 being checked on another hahe Litough the restrictive Monelaty po.- 
icy pursued tollowing the 1 July decisions. 





"Along with this general development trend, the general level of prices, 
which began te demonstrate seasonal change aiter February, showed an in- 
cfease, a6 Yemonth total and average prices, over the same period of 1979, 


"The 24 January and | July decisions iniivenced the 1980 general price 
level. in addition, the shrinking of supply resources by negative deveiop- 
ments observed in production in 1960 end price increases based on world 
petroleum prices aliected general price activity during the period trom 
January through Septesber 1960." 


The cost of living in our largest provinces was discussed in a section of 
the annual economic report submitted to the National Security Council. 


in Ankara, the greatest price increase came tor housing expenditures. 
These lines appeared in the section of the report related to Ankara Prov- 
incest 


"in .989%5 the percentage of Y=month average price increases ior the goods 
om the consumer index tor Ankara Province surpassed 100 percent except ior 
the prices ot health services. At this time, the greatest increase, 258.2 
percent, was seen in prices related to expenditures tor housing." 


situation in istanbul 


figures related to the cost of living in istanbul were listed in the ie 
ports 


“In the period trom January-September 1950, average increases in consumer 
price indices tor istanbul included 116 percent tor toods; 1480 percent for 
housings 125.5 percent tor household goods; 136 percent for health ser- 
vices; and 160 percent tor cultural activities and entertainment. Consumer 
price inde» increases tor clothing and communications resained below 100 
percent.” 
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NAVIGATLON SAFETY IN STRAITS EXAMINED 
latanbul MILLIYET in Turkish 11 Dec 80 p 2 
[Article by Burhan Felek! 


[Text] A friend of mine, speaking from a professional and official standpoint, 
has once again warned me that the irregular traffic in the Bosphorus which has 
defied all efforts to render it secure and which presents a danger every day of 
fire in the city must be taken under consideration without delay, and the colli- 
sion of the two ships at Canakkale brings this question to the fore. 


As this friend of mine has explained to me the present regulations which have been 
designed to prevent collisions have become superannuated. The tankers which I 
believe were 10,009 tons at the most in those days have been succeeded by ones 

up to 50,000 today and freighters have grown to 80,000 tons. Under such condi- 
tions the necessity arises to amend the provisions of earlier years. Apart from 
this our practice of supplying pilots from Buyukdere on is inadequate, because the 
coastline up to Buyukdere is within the straits. We would be unable to hold any- 
one responsible for an accident taking place there. The pilot ships ought to 

take over in the Black Sea outside of the straits. What's more the regulations 
pertaining to the prevention of collisions, which have an international character, 
stipulate that the officials responsible for the straits or harbors are empowered 
to impose any measures which they judge to be appropriate in order to prevent col- 
listons. All this is clearly spelled out in this international regulation. 


In spite of this the government up to now has not taken any new measures with re- 
gard to strait's traffic other than those laid out in the Montreux Convention 
which renews iteelf every five years in the absence of any objections from the 
parties trvolved--in order not to alarm the Russians. And this also is a reason 
why it has not been possible to prevent accidents from taking place and the city 
from being endangered. The reasons the Russians don't want to have this treaty 
revised is the fact that their warships right now are not being prevented from 
coming and going at will through the straits, providing advanced notice is given 
to the Turkish government. 


't would be sufficient to guarantee that there w‘l) cot be ery change in the pre 
vfetonse whtch the Russian warships are eublect tc ‘'r the couree of taking mea- 
evures to improve the discipline in the straits. Besides the Black Sea states which 
own the large tankers would be pleased to know that there tankers would make the 
passage through the straits in greater security. The ship right now aground off 





Hydar Pasha which burned for monthe and endangered letanbul is 4a Roumanian vessel, 
Ny sublecting the ships coming and going through the straits to 4 mere sound 
transit svetem Turkey will spare the Straite and consequently ite litoral aii the 
way to Canakkale from the danger of fire. For example: large tankers wiii not 

be permitted to make the transit at night. \ intereediate seize tankere enter 
the straits other tankers would not be permitled (o enter tiom the opposite dstec- 
tion; the Sea of Marmara would not be considered a closed sea but a continuation 
of the etraits. With f°» autions of this nature, especially under the short 

and concise procedures the present administration the transit of the etraits 
might be made as safe *+ possibile. 


Right here I would lik co drow attention to one more point. This ie the ques- 
tion of where Turkish pilot service should begin and where it should end. Ac- 
cording to the present policy ships transiting the straite are free to take or 

not to take a Turkish pilot. It's necessary to make thie obligatory. Actually 
when [ went through the straits of Mesina in a Turkish veseel] | was witness to the 
fact that the three kilometer wide strait had to be transited in tow by an [Italian 
tugboat. We ourselves ehould make this service obligatory and for example we 
should make it necessary for ships to take on a pilot outside of Kavaklar in the 
Black Sea at the mouth of the straite and to retain this pilot until the ship 
passes a line which joins Ahirkapi and the Fenerbahce promintory. fFven if the 
ships which accept a pilot were not to escape their responsibility delineated in 
the prevention of collisions regulations the captain of a ship which has a pilot 
is in a much more solid position, providing no improbable mistakes are made, than 
the captain of a ship proceeding without a pilot. 


| have written this article relying upon information given me by one of my readers 
who is a retired seaman who served for many years in the government and in this 
line of work and if this article has succeeded in presenting his ideas at least 
halfway successfully IT shall be happy. 


I also hope that the National Security Council government will also benefit from 
this article and at the very least I hope that their thoughts in this direction 
will be reinforced and I wish for all vessels transiting the straits and their 
crews godspeed. 
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INCREASE RECORDED IN FOREIGN EXCHANGE 
istanbul TERCUMAN in Turkish 1. Dec 80 p 5 


|Text| Developments during recent g@onths in foreign balance of payments have led 
to a diminished need for foreign financing and to the accumulation of foreign 
exchange reserves in the Central Bank. 


The principle developments leading to accumulated reserves have been the growth 
recorded in worker remittances, especially during recent months, in excess of the 
amount estimated and the fact that import program targets have been underfulfilled. 
On the other hand exporte during the month of September increased over the previous 
year by twenty percent, during October this increase was thirty-two percent and 
the rate of increase during December is hoped to be around forty percent. 


Thus by vear’s end exports will amount to 2.8 billion dollars and workers’ 
remittances are expected to bring in 2.1 billion dollars. Imports are not expected 
to reach the programmed 6.9 billion dollars and it is estimated at the current 

rate they will not exceed 6 billion dollars. Thus with 4.9 billion dollars of 
foreign exchange revenue and the necessity to finance 6 billion dollars of 

imports we are left with a deficit of 1.1 billion dollars. When one considers the 
necessity to pay principal and interest in this year amounting to 1.2 billion 
doliare the foreign deficit then amounts to 2,3 billion dollars. 


However, foreign financing by the IMF for 1980 for program and project credits 
was set at 2.8 billion dollars and this amount has already been obtained. Thus 
the mafor items in the balance of payments for 1980 ada up to a positive balance 
‘f $00 million dollars in foreign exchange reserves. 


in point of fact accounts in the Central Bank for the period New Years through 
the end of November show an increase in utilizable foreign exchange reserves of 
‘35 mfiliton dollars. 


in the event that the anticipated nearly 700 million dollars in miscellaneous 
foreign exchange revenues are realized in 1980 and added to the account the balance 
of payments situation by the end of the year wil. be completely cleared up. 
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WARD. S. SENT TO BULGARIA ON SMUGGLING 
lstenbul TRRCUMAN in Turkish 8 Dec 80 py bgid 
Article by Sedat Sertogiv, 


_ Tent Turkey issuec af OfLicias warhing (oO Buigatia Gemanding that it 
fevent arms irom being brought into the country trom Bulgaria and that it 
not protect Turkioh smugglers. Ninistry of Foreign Aitairs officials 
stated that Tursey’s subject of “arms s@uggiing’ will aiso be placed on the 
agenda ter the border revision Geetings that will be held between Turkey 
and Sulgaria on 1? December in Sotia. 


‘igh=-level Mimistry of Foreign Altairés oiticiais reported that, in re- 
sponse, Sulgeria’s Ankara Gabassy will iorward the warning to Sotia. is 
tales beld in the Ministry of Foreign Allaire Building in Ankara, Buigarian 
otiicials seid, im answer to Turkey's warning, "We have nothing to do with 
ares seugglers. Let ws work together to arrest thes.” 


inietey Of Poreign Afiairs officials have begun work in order to deal 
ith, in the torm of 4 package, problems that exist between Bulgaria and 
Tureey. 


Ofiiciais Deliewe thet, in addition to armas smuggiing, the problems o: re- 
irawing the border along the Rezve Stream and of TIR | international Highway 
Traneport transit gust be ciscussed. 


Suigeria’s Border Transgressions 


Ministry of Foreign Ailairs oificiais stated that, on i? December, 4 com- 
aittee headed by Ambassador Asat inan will begin to hold meetings in Sofia 
to deal with the Rezve Stream problems. Ofiicialis reported that Buigaria is 
enstantiy working to divert the streas to Turkish land anc, thereby, to 
obtain core land and that Turkey has tol¢ Bulgaria's officials at its 
Ankers Gebassy that it will not silow such actions to go unheeded. Minis- 
try of Foreign Attairs officials stated that the border slong the stream 
eust be redrawn and that, in addition to the fact that Turkey's land now 
lies within Bulgaria's bounceries because of the latter's actions, the 
stream hes been shortened by 2 kilometers. 
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BCONOMELC TALKS UNDERWAY WITH LIBYA 
istanbul CUMMURIVET in Turkish 12 Dec 80 pp 1,5 


\Text) The Libyan Minister of Economy Abd Zayd ‘Umar Durda, who has come to 
\Wwkara for 4 meeting of the Joint Libyan Turkish Economic Commission, was received 
yesterday by Prime Minister Bulent Ulusu and Deputy Prise Minister Turgut Oza! 
separately in turn The qeetiog of the joint commission began yesterday at 1500 
houfe Turgut Ogai is representing Turkey in the commission meeting and Abd 

tayd ‘Umar Durda is representing Libya, The Libyan delegatin is made up of 16 


persone 


t has been learned that joint undertakings in the fields of commerce, industry, 
snd petroleum will be dealt with at the commission seetings. 


Viueu'’s Words 


in the address, Prime Minister Ulusu gave, when receiving the Libyan sinister, 
he said that progress was occurring in economic, political, cultural relations 
between Turkey and Libya and that every area aleo embraced the question of 
defense. Uluau said that he was certain that 'ibya would reach even further 
stages of advancement under Qadhdhafi leadership. 


Turgut Ogal stated that he placed great importance on the development of the 
relations between the two countries and that the situation of the Turkish workers 
in Libva and the construction companies there are being taken under consideration 
by the Libyan government. Oval, noting that economic relations between Turkey 
ind Libva had 4 six-vear history now, said that this country had undertaken 
Oliaboration with Libya on quite 4 number of matters and that it was prepared to 
undertake even pre and called to sind that among the goods which Turkey 
anticipated purchasing from Libva petroleum headed the list. 


The Libyan minister of economy stated that the Libyan leader Qadhdhafi especially 
appreciated the Turkish government and Turkish people and said “Libya always has 
desired that Turkey should take its true place among islamic countries.” 
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WORK ON AIT RESTRUCTURING CONTINUES 
letar «i MILLIVET in Turkish 6 Dec 80 p 9 


(Text) Ankara, TURKISH NEWS AGENCY — A comission formed under the industry and 
Technology Ministry is at work on amending the Economic State Enterprises Law 

‘o 440 to reorganize the KIT's [Public Economic Enterprises) and sake them sore 
productive. 


In the efforts on KIT reorganization, certain plans have been prepared on pre- 
venting overstaffing, inasmuch as the hiring problem at these organizations has 
received a great deal of attention, and it was learned in this context that turning 
some of the KIT's over to the private sector has been discussed. 


Offictale said: “Overstaffing at the KIT's may be eliminated gradualiy in the 
framework of a specific plan; to do this, people who resign, retire or leave to 
join the service will not be replaced and thus ‘staff norms’ may come about in 
these organizations as the result of a tight policy for 3 to 5 years.” 


Pointing out, moreover, that “the biggest obstacle to turning over some of the KiT's 
to the private sector is the matter of severance pay,” the officials said, “If some 
of the KiT’s which ought to be in the private sector today were turned over, it 
would be impossible for whoever took them over to employ the existing personne). 
Therefore, workers would have to be discharged. The important thing here is 
severance pay. This is an important financial problem. Some of the organizations 
which ought to have 500 workers today employ several thousand.” 


One authority who gave information on the efforts to revise law 440 concerning the 
KiT’s said, “During these efforts, these organizations are first divided into three 
groups according to their economic and social impertance, then classifying then as 
‘reorganize and retain,’ ‘clean up and rebuild’ or ‘turn over to the private sec- 
tor,’ efforts proceed in this direction.” 


Meanwhile, as efforts to reorganize the KIT's continue, these organizations are 
scheduled to invest 318.3 billion liras in fiscal year 1961. 


it is estimated that the KIT's will have a total operating deficit of 60 billion 
liras in 1981 and it has been announced that this deficit definitely will not be 
covered by Central Bank funds but by appropriations from the transfer budget. 


Officials eaid, “However, the Central Bank will provide credit to the KIT's author- 
ized to make support purchases of agricultural products.” 
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RESPONSES GIVE) TO NEW UNIVERSITY REGULATIONS 
ietenbul TERCUMAN in Turkieh 15 Dee 860 pp 1,9 
Article by Taylan Sorgun . 


Text  Anewers Co questions sent Co institutions of higher education re- 
a4rcding Studies being conducted by the Ministry of National Education in 
order to reorgenize higher education have been submitted to the Ministry 
Ot National Education. These responses touch on the need tor the state to 
provide continuous supervision and guidance at universities and assert, 
“Autonomy Goes not mean being Gistant trom every sort of supervision.” 
Another i@portant point @ade in enewers torwarded to the Ministry of Na- 
tional Education by institutions of higher education is that “retation in 
the wniversities is accepted.” At the same time, the need to reorganize 
the secondary school syste has been noted, and the “channel and distribu- 
tion system” is being requested. 


Appiication of Discipline 


One of the @ost Significant items approved tollowing lengthy discussions 

in university senates was incorporation of “State supervision” in disci-« 
pline statutes that will be enforced at institutions of higher education. 
This was stated in an anewer on this topic co the Ministry of National Edu- 
cation: 


"Oiecipline regulations gust be eniorceéd with sensitivity at universities. 
Sensitivity @uet exist in both state supervision and in seli-discipline.” 
in the event that 4 statute is approved saliowing student participation in 
the adwinistration and in social efforts, it was urged that specific points 
mot be torgotten. it was steteds “lt gust be ensured that students take 
part in social eiforts. With the perticipation of students in the edminis- 
tration, 4 syste= should be accepted such that the way is not left open for 
the selection of gwilitants and rebels anc that the system resins outside 
academic bodies at schools of higher education.” 





onetitutton's Stetuies ‘hadequate 


while views on how “stele supervision and guidance” at institutions of 
higher eGucetion can be ensured were leineg given, che loliowife Polat was 
made, “Supervision in ail schoels of higher education is a of greet 
importance, Vrom the standpoint of the ubiversities, Articie 129 of the 
constitution proposed ‘state guidance and supervision,’ and Articles 7 and 
5 of Law No 1750 established 4 ‘University Supervisory Council.’ it 
cannot be seid, however, that this supervision is effective in practice, 
The council end its olticials gust Lace reorganization, The structure eo! 
the University Supervisory Council can be organized as set forth in the 
proposal dratted by the interumiversity Council in 1976, The goal of in- 
stitutions that provide higher education is te determine the quaiity of 
the sanpower they produce. in this fespect, there is no doubt that uni- 
versities Lurnioh training and education in the direction cited by the 
conetitution's National Education Basic Lew and Universities Law and pro- 
vide the @ost important source of @anpower in various fields. The soiu- 
tion to the probles is related to correcting, more than through legal sta- 
tutes, the environment that creates imbelance and to adopting a planned 
and realistic system throughout the entire educational syste and, there- 
by, tor the institutions of higher education.” 


The latanbul University Senate later issued a statement on the topic of 
“state supervision and guidance.” It said, "There is absolutely no doubt 
that autonomy does not ean being distant from every sort of supervision. 
A sound system of supervision gust be established by bearing in wind the 
imbalance and inadequacies that have @pergec on the issue of state super- 
vision and sell-supervision. However, when Going (his, care gust be taken 
60 thet sutonomy is not crushed.” 


hew Principles 


in responses submitted to the Ministry of National Education, it was re- 
quested that new principles tor aGmission to institutions of higher educa- 
tien be adopted. These views were given: 


“The goal of education trom compulsory primary schooling onward is to allow 
each person to achieve to the best of Sis abilities and to be educated in 
the areas of his abilities. in seconcary schooling, this can be accom. 
plished through implementation of « channel and distribution system. To 

40 80, 4 practical vocations! school system at the secondary school leve! 
must be developed. Classical lycees gust be iaproved trom the standpoint 
ot curriculum and length of classes. Secondary schooling anc higher educa- 
tion Gust be designed and developed in 4 aanner appropriate to realities 
within Turkey. Education gust not lose sight of its purpose to train 
personnel who are directed toward economic Gevelopment and equipped with 
alist, patriotic, and superior humanistic qualities. For this, saxiaum 
care must be taken. At the very least, institutions that train educated, 
unemployed consumers Gust be stopped in their tracks. Foreign language 





centers @uet be opened in every corner of the country. in general, laxity 
and jack of contre! @ust be eliminated, and the use of student identifica 
Lion cards @uet be introduced,” 


Viecipline of Assistants 


The responses sent to the Ministry Of Nationa) Education by inetitutions of 
higher education also spoke of the situation in lacuities of medicine. 

They stated, “Regulations @ust take inte consideration the unusvel situae- 
tion thet exiete at taculties of @edicine. in addition to university 
training and Ceaching at tacuities Of education, hospital service is given 
ae 4 requirement. Therelore, with @edical lacuity assistants, for examie, 
the period of assistantship, working hours and @ethods, and discipline 
rules that ere to be observed @ust reflect the unique circumstances that 
exiet.” 


Loordination 


fhe en@wers to the Ministry of National Education spoke of the need ior 
coordination and requested reorganization in this area. They stated, "Per 
the trensition trom faculty member Co protessorship or assistant protes- 
sorship at academies that are being upgraded to universities, 4 system thet 
requires the decision of the Interuniversity Council as exempliiied with 
the establishment of the University of the Bosporus should be considered. 
Coordination between institutions of higher education afttiliated with var- 
ious @inistries gust be ensured by the Ministry of National Education with- 
in the (ramework of decisions of 4 body that will be created to provide 
planning and coordination tor higher education.” 


Brain Drain 


The institutions of higher education, which admit that there is imbaiance 
in the Gistribution of personnel among the universities, claimed, "There 
must be planning tor physical capacities in bigher education and tor the 
distribution among the institutions of teaching personnel and specialized 
manpower. From the standpoint of the universities, 4 system that will meet 
the needs of developing universities using teaching personnel trom devel- 
oped universities gust be devised within the universities law. However, 
these @easures must avoid upsetting the functioning of existing universi- 
ties or creating « sense of uneasiness that would lead to 4 brain drain.” 


Evailvation 


The institutions’ answers to questionnaires submitted to them earlier by the 
Ministry of National Education have begun to be evaluated by the winistry. 
The resuits of the evaluations of the experts within the Ministry of Na- 
tional Education will be utilized in the preparation of 4 new universities 
and schools of higher education law. 
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